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Leeds Domestic Waterusers Assn.
376 South Main Street
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VICE PRESIDENT: DON STEPHENS 870.2441 THOMAS STIRLING 870.2157
SEC. TREASURE:  SANDRA BROWNING BER :

§70-2345

President Gene Hansen Conducting
GENERAL BUSINESS:

= OPENING PRAYER

+ MINUTES: READ and Approve:

+ FINANCE STATEMENT read and Approve:

NEW BUSINESS:

+ Approve info for share holders memo
» Plan Annual share holders agenda for feb 3rd
» Power backup

UNFINISHED BUSINESS;

= Roof on shed needs finished

Up grade lines

Assassment on improved frontage

a
-
-
L

Tap Sales: not paid in full .
+ S.M. Bullard $500.00 I
» Bundy Danna L . $500.00 Dep
« Housten, Dianna & Dyer, Linda  $500.00 Deposit

84 New Tap Sales:

+ 479 Paid for

+ 480 Paid for

+ 481 Paid for

« 482 Paid for

+ 485 Joe Jimerson, Paid for

« 486 James Herpel Paid for

» 488 Coy Wiley Paid for

s 7 taps sold 1894-

Tap transfers

467 Hegers-to 483- Reeves 4688 HRenner——— 484~ Jones
+10-Sullivan————487- Janice A Roy 300-Pedge—————488- Langston
444—Sanviek- 490- Fairbank 318—Gar————491- Friese
458-cw—eonstrasbon——492- Braman 2rgeorge——————493- Thornton
abofesster———494- Mills +H—tayler-—495-Armstrong

Clase Meeting
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Thoughts Regarding the Leeds Town Commnity survey

1., dieeds is conucting a survey in crder t¢ revise or retiew the ueeus
General or Waster Plan,

2. A Master Plan is an expression of the residents of u town stating
the r831deﬂ+s desires of where and how it sghould grow, how it should be
run, #@hnat husinesses and industries the regidents woulid lixe to have.

3+ The Master Plan has ne reguired format, It has no force of law.
It is merely an expression of what the residents wunt.

4, After the Master Plan is finslized, then the Zoning Crdinance and
the Snhdivision Crdinances put the desires of the residoents into a
binding legal form.

9. Affer altending the Leeds Town Dream seeting and reading the Leeds

Town Community Survey that was included in our dunicipal Garbage Sollection
5il1ll envelope, it is my owinion that we should answer sorme other juesticug

gitch as:
a. why 4id you move here?

b, Do you like the towm or 4o you think it should be changed? I
280, how?

b, Lo you agree with the Mester Policy weclaratiovn that shows how
and where the fowp shoulid grow in the Tuture? I nowyp new should
this nlan be changed?

c. The town is bhound to grow in the future. How fust do you
think it should grow and how bizg should it gZet?

d. Should we try and control the growth? I so, why, and 20w
shonld we do thig?

e, what do you think the advantages and digadvantoges of a
Hanicipal Water Systewm are compared to s nrivately owned water
syvstem? Which type of walter system would you prefer:

f. Do you think the elected offi siuls of the Town Council auad
other boards and comumittes should try and run thne town the way
the residents want it tg be¥

8., In summary, it is my opinion thua! our pregent dasgter Zlan is &
good plan that contains some very vaiuable charts and information anc
shon1d he revised rather than rewritten,

' A uoncernca %ealde t,

'ﬁ A W SN
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Leeds Domesftic Waterusers Assn.
376 South Main Street

PO. Box 460627
Leeds UT 84746-0627
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VICE PRESIDENT: DON STEPHENS 879-2441 THOMAS STIRLING §79.235
SEC. TREASURE:  SANDRA BROWNING 8792345 BERT LEANY 879-2901'

WATER MEETTNG I SALT LAKE CITY
by Tert Leagny

People not able to locate in St. Seorge would bvild

all services.

Qur Hydrogeologist: .

BLM land north East of
(L-L prime) line on the .hyd
it crosses the Grapevine i
than 200 ft. to the Navajo™
thick here. We should drill’i
proves that it will produce water. .

This should drilled and equip{lj as our back uvp well
using our exis: ter rights.

11 house, aleong the L,
ic survey, just before

*Stdhé which is around 1460 ft.
 the Kayenta, Qur well

we will have to dig less .-
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376 South Main Street

PO. Box 460627
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VICE PRESIDENT: DON STEPHENS §70-244]1 THUMAb STIRLING 879-%357

JANUARY 13, 1995
Those in attendance: President Eugene Hansen, Don Stephens, Bert Leany, Thomas Stirling, ‘Susan
Savage, and Sandra Browning.

CONDUCTING: President Eugene T. Hansen
PRAYER: Thomas Stirling

MINUTES: The minutes were discussed and corrections made. Bert Leany provided corrections and a
short written outline of the meeting he attended in Salt Lake City to be added to the minutes.

In the minutes, Susan Savage explained that three by-law changes votad on at the special
shareholder's meeting were omitted from her explanation of items voted on, Therefore, she felt they
should be explained and voted on again at the February Shareholder's M g::Gene suggested that these
items have already been voted on and were posted in the post office and :those interested.

CHRISTMAS PARTY: Gene asked if Sandra had:
with the Town of Leeds. It had not been paid and Sa;
the party. Eight people attended for a Cost of $52.00.

‘pay $6.50 per person who attended
orrect cost per person attending the party

NEW BUSINESS:
POWER BACKUP: President Eug :
diesel generator that they do not neet n the pump to our well. We need to ask the town 1o
donate it to the LDWA. Also Roy Brewer .. trailer that would carry the generator.

SPECIAL SERVICE DISTRICT: PresidentEugene T. Hansen told board members that our 16 acres may
be included in the el Springs Special Service District. If so, it may cause some problems.

Gene asked Sand check with the'county recorder to see if we are included. if we are in the special
service district, then will flnd out what we need to do.
Don asked how a special:se “district is formed. if it is like annexation, and there are a couple of
holdouts, they are forced to:bs
If the state will allow Hidden Valley to transfer their 79 acre feet of water to Angel Springs; then we
want to know, so if we buy Hogan Springs, could we transfer it to our well. We will test the state on
this matter.

Don Goddard was told by Kerry Carpenter that Hidden Valley was not allowed to transfer their 79 acre
feet of water into Angel Spring. The LDWA will look into it.

TAPS: The board was told by Gene that the Margaret Armstrong's tap problem have been resolved.
We worked closely with her lawyers and with the boards approval, Margaret has three taps.

METER READING: Bert and Gene have been trying to get a accurate meter reading on the meter up at
the splitter box , but this is impossible because of the air serging in the line. Bert said that the water
flow fluctuates from 190 gallon a minute to 400 or 500 gallons. They are going to try to change the
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meter where the vent is and the vent where the meter is to see if that will help. They even changed the
vent pipe and it did not help.

Don Stephens explained that the flow of water from the spring is the heart of whether we can go with
the Beal development or not. This must be determined scon. Bert and Gene will work on this problem.

RIGHT OF WAY: Gene was disappointed that the town of Leeds was not represented at this meeting
because at the last town council meeting they talked of the right of way for Wayne Hood and Memll
Stirling and they planned to give an answer tonight.

Dick Parry wants the right of way now, so the six inch water line can be put in and building can
begin. The one option is to put the line out to Wayne Hood, Washburns and back out to Beals. Or if they

are going to follow the Eldorado Road then the water line can follow th
out in somecnes field.

t_of way of the road and not

' ut on the rlght of way of the road and
& town must maintain the right of way -

the town decides to move it then they have to pa
after two years.

Aerial photographs: Bill Schweer has aerial | photog hat he has been studying of the area in
consideration for the right of way. He feels that the photogtaphs should be looked at before any
conclusicn is made. Don Stephens sug ed that the board should meet with Bill. An appointment was
made with Bill Schweer at 9:00 a. morning fo study the photos. Susan asked what we were
going to do and Gene explained th ant to-find the best way to bring the line down from
DeBrandt's to the cement tank. Don:Stephens sajd that what we are trying to do is respond to a request
that has been made by Bluth, Parry, & :

bring down the line to the cement tank.

BUILDING APPLICATION: The LDWA warited to talk to the Town Council about is the building
application. It state that a $500.00 deposit for water is necessary to start building, but if the
building application ‘is fejected by the*town then the $500.00 will be refunded. They deleted the fact
that if the property o . does not build within 18 months then they loose their $500.00 deposit. If
the Town approves then ds to be put on the application. Merrill Stirling's 18 months is over in
August,

LEEDS RV PARK: Linda Dyer and Dianne E. Houston wanted to put two more rows of trailers (21) in
their trailer park. They desired to purchase two more taps from the water company. Gene explained
that they could not have two taps but only one. At a later date they might be able to trade some of their
irrigation water for another tap. If the LDWA accepts their proposal. A $500.00 deposit was
received on one tap.

QUIT CLAIM DEED: Gene assigned himself to fill out a quit claim deed by getting a description of Ned
Sullivan's property that he turned over to the LDWA, 25 feet to service the water line. After Ned signs
the deed, Gene will file it with county. The same thing will have to be done for Merrill Stirling.
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PECAN LANE: The pecple, who own the trailer house on Pecan Lane, will move in the 15th of January.
The meter, yoke, and everything is there, it just has to be turned on. They have run about 470 feet of
six inch line and also another 260 feet of line that runs west. They have paid the $500.00 deposit but
have not paid the $2,000.00 balance. When this is paid their water can be tumed on. Thomas Stirling
explained that they have also put in another tap for Butch (their father). Gene said that while the line
was de pressurized they hot tapped the second line.

UNFINISHED BUSINESS: Paul Manis will finish the roof on the shed at the cement tank.
The LDWA plans to up grade the line in the near future.

FRONT FOOTAGE ASSESSMENT: There are two locations in town that when land is sold; an assessment
will be charged to new buyers for improvements made by the LDWA. ne showed those present the
areas on the Town of Leeds map. Board members were given a map. O eais on the road to the CC
Camp and across to Ned Sullivan's corrals and up to Ned Sullivan's hous i
Woody Fillmore and up to Robert Weight on both sides of the road. Don St

t footage assessment.

that they could also meet with the town council and expk
TAPS: 150 taps in use and 174 sold.

STATEMENT: This morning before this meeting, Susan Savage presented each board member with a
paper and explained that she did not e on the agenda at the Annual Shareholder's meeting or on
the agenda of tonight's meeting, b board t_qgk a direction, she feit that she needed to make a
statement of her own position. .. i Y

The board asked questions and Stigan answerg

Susan Savage stated that she was ask by the :
engineer and find out how we could ge
irrigation companles would work together

from contents of her letter.
revious board of the LDWA to call upon the State

have been unsuccessful. Mel Evans frpm the town was given figures and material on pressurizing the
irrigation system for theé town and he said that he would pursue this issue for the town. Later he said
that he hadn't done muchg ‘ogram and was really not sold on it.

Bert Leany commented that.Glenna Dodge called him to talk with Merlin about pressurized water
system. A few minutes after hung up the phone; Merlin called Bert with Shane (his son) on the
other line. They talked about an hour and with Shanes help; Meriin was going along with the ideas and
was even making suggestions. Bert believes that Merlin can be convinced if he is handled right and with
Shanes help.

Bert Leany explained that he was not able to attend the special sharehclder's meeting in November for
he was out of town. What he feared most was that it was illegal to only have 310,000 galions and then
allocate 40,000 galions a month per shareholder. And he was really concerned. When Don and Bert
were working the water proposal, Don Stephens contacted the state engineer in Cedar City, Mr.
Carpenter, and he said, that all the state looks at is the 84,000,000 galions that we use for a year.
We can allocate 40,000 gallons per month with no problem. Ben also talked with Rick Hafen our
lawyer and he said the same thing. As long as we don't use over our total alloiment, we are allright. So
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this is less water per tap . As we sell more taps, it is going to be so that we will have to cut it back.
But studied and adjusted each year as we set the rates for the following year.

Gene said that as time goes on we will have to limit use of the water but it would be with the big users
such as the church and this would be done by charging higher overage amounts. Bert said that the
charges would be not on a curve but he liked what Susan said one a sliding scale.

Fred Friese ask if we were using the flow of the spring only for the 84,000,000 gallons we use. Fred
said that he has seen the spring produce half the amount on a lean year. Don Stephens told Fred that
even if the spring went dry that we would be close to producing the amount we needed by just pumping
the well.

Bert also stated there is a chance we might have to cut back under those conditions. (we might have to
ration the water.) .

Don Goddard said that the well was supposed to pump 190 gallons pef:;
it was only 150 galions per minute. There may have to be some work d
the bow! and etc.

Don Stephans said that Gene and Don tested the well with Mr. Campbe
minute. We have budgeted to have some work done on the well.

. but a test was made and
he well 'such as pulling

ey got 115 gallons per

Don Stephen moved to change the by-laws to put a cap o .Ihe water at 392,000 gallons per
shareholder per year.. Bert Leany seconded the motic ur voted for the proposal and Susan Savage
opposed. (Susan Savage sent a certified letter opposedt:10'; osal to the secretary the next day.) 1-

14-95. xg,zz;wamcﬁw

Susan Savage moved fo resubmit three items that w explained at the specual shareholders
meeting to be explained at the annual shareholders meetlng and to be voted upon again.

ANNUAL SHAREHOLDERS ME
ASSIGNMENT MADE:

BUDGET: Bert Leany g

EXPLANATION AND REVOTE: (three items-on the by-laws) Susan Savage
EXPLANATION OF [TEM ONE TOBE VOTEDON  Gene Hansen
EXPLANATION OFF TWO TO BE VOTED ON Don Stephens
ACCOMPLISHMENT:
FUTURE ITEMS TO BE
UP FOR REELECTION: G

: 'ZiSHMENTS Thomas Stirling
insen and Bert Leany

It was moved by Don Stephens that a budget be included in each notice of the sharehclder's meeting
and Susan Savage séconded the motion and all approved.

Bert Leany moved to adjourn.
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KENDRICK J. HAFEN
ATTORNEY AT Law
2766 RED MOUNTAIN DRIVE
P, O. BOX &23
SANTA CLARA, UTAH B47&5

{801) B834-0244 Fax (sor) s34-o0o78

November 29, 1995

Mr. Don Stephens, President

Leeds Domestic Waterusers Association
45 South Mesa View Ave.

P.O. Box 460627

Leeds, UT 84746-0627

Re:  Validity of Special Shareholders Meeting and associated matters
‘Dear Don:

In your November 12, 1995 letter you request that I respond in writing to several
questions regardmg the special shareholders meeting held November 15, 1994. You specifically
requested that I review material enclosed with your letter and respond to the following questions:

1. Could the board or any of its members as now constituted or as constituted last
November be held liable?

2. Are the changes made to the Bylaws [at the November 15, 1994 meeting] contrary to
state or local law?

3. Was the special meeting called illegally?

In responding to these questions I address them in the reverse order in which you ask
them starting with question 3: "Was the special meeting called illegally?" Article III of the LDWA
Bylaws sets out those individuals or groups of individuals authorized to call special meetings as
follows:

Section 2. Special Meetings. Special meetings of the Sharcholders may be called for any
purpose at any time by the President, by any two of the Board of Directors, of [sic]
written request of 25% of the shareholders.

, From the information available to me, it is not clear who actually called the special
meeting for November 15, 1994. In Susan Savage's letter to me dated January 20, 1995, she infers
that the special meeting was called by Don Stephens, a director of LDWA at the time. She and
Mr. Stephens attended a joint meeting between the LDWA Board and the Leeds Town Council
in which, Susan states, Mr. Stephens committed to a special meeting. She also points out that she
did not join with Mr. Stephens in committing to hold a special meeting. Susan does not identify
the date of the meeting with the Leeds Town Council nor if Mr. Stephens committed to a specific
date for the special meeting. In her letter Susan further states, "I stated in board meetings that I
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had questions about the proposal being prepared [amendment to bylaws and special meeting?]..."
This reference suggests that the LDWA Board met on at least one occasion sometime after the
joint meeting with the Town Council and before the special meeting.

I also have in my possession a letter dated October 15, 1994 addressed to LDWA
shareholders stating that LDWA has called a special shareholders meeting scheduled for
November 15, 1994. This letter is signed by the president and the secretary. The letter dated
November 1, 1994 giving official notice to all shareholders of the special meeting was sent to all
stockholders over the caption "LDWA Board".

From the discussion above, I conclude that while Mr. Stephens may have been the
individual initiating the special meeting, the October 15, 1994, letter announcing the special
* meeting and signed by the president ratified the calling of the special meeting if it was initially
called by an unauthorized individual. I draw further support for this conclusion from Susan's letter
that references discussion of the special meeting and subjects to be discussed and the November
1, 1994 letter giving official notice of the meeting to the shareholders over the caption LDWA
Board. These circumstances support explicit or implicit ratification of the special meeting by the
Board through its knowledge of the special meeting (which may have been called without proper
authority) and then its acquiescence in taking no action to cancel the meeting. The Board
members' attendance at the special meeting lends further support of this ratification of the validity
of the meeting. My analysis of the facts in my possession is that the meeting was validly called
either by express or implied ratification by the president and/or Board.

Your second question is whether the changes made to the Bylaws at the special meeting
are contrary to state or local law?

The LDWA articles of incorporation and bylaws are the contracts that define the
relationships between LDWA and its members. To the extent that the activities and relationships
defined in these documents are not illegal or violate constitutional provisions, the members can
agree on the terms to include in the contracts. There is nothing in the Bylaws as amended that 1
consider to be illegal or prohibited by constitutional provisions. Notwithstanding this general
observation, I will discuss the amendment to Article II regarding the commitment of water to each
member because this amendment appears to be the main cause of concern.

Before amendment in the special meeting, Article IT, Section 1 (2) stated, "That the
availability of 40,000 gallons of water per shareholder per month shall be unimpaired.” The
amended provision states, "That the availability of 40,000 gallons of water per shareholder per
peak usage month shall be unimpaired.” The question is not whether the change is illegal, but
what effect this change has on the shareholders as a whole given the relationship between the
shareholder and the existing water rights of LDWA.

In a mutual water company the sharcholder or member has the right to demand the aliquot
portion of the water as his proportion of stock bears to all the company stock. In the case of
LDWA there are no shareholders only members; therefore, each member has an equal call upon
the water of the corporation. To illustrate this point, if there are 200 members in the corporation
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and the corporation has a total diversion right of 1.20 cfs then each member has a call for 0.006
cfs (2.7 gpm) of water (1.2 cfs + 200 members). A continuous flow of 2.7 gpm will produce
3,888 gallons per day and 116,640 gallons per month. This quantity is nearly triple the amount of
water guaranteed under the Bylaws. This illustrates that under both the original and amended
versions of the Bylaws, each member's aliquot share of the water rights will produce far more than
the 40,000 gallons per month, If a member's aliquot portion of the company's water right
produced less than 40,000 gallons per month, then there could be a problem.

The real problem is that during the peak month, members will try and use more than their
proportionate 2.7 gpm to water their gardens--more like 10-15 gpm. If all members
simultaneously use three to four times their aliquot portion, the total diversion will exceed the
diversion limits of LDWA's water rights. Not only that, members will complain that there isn't
enough capacity in the system to meet their peak demands--which may be true. However, in a
technical sense, there is sufficient water to satisfy each member' aliquot portion of the
corporation's water right. However, everyone may not be able to irrigate at their total
convenience.

The other parameter members must live within is the total allocation of water--
approximately 198 acre feet per annum for domestic and irrigation use. In the event all 200
member use the 40,000 gallons per month for the peak months of June, July and August then they
have used up 74 acre feet of water. This leaves approximately 22,000 gallons per month per
member for the 200 members during each of the remaining nine months. This is still a hefty
allocation (considering the average indoor use is only about 12,000 gallons of water per month),
but may not be sufficient if substantial irrigation is taking place. Based upon these figures there
does not appear to be a problem with guaranteeing the 40,000 gallons per month when each
member's aliquot portion of water right will yield almost three times this amount. The figures used
in this example are not totally correct because I do not know the exact number of members in
LDWA, but expect these numbers are fairly close.

The third questions concerns liability of the previous or current Board as a result of the
actions related to calling the special meeting and amending the Bylaws. If my analysis of the
situation is correct, ie. that the special meeting was called by the appropriate individual or group
of individuals and the amendments to the bylaws are internally consistent and do not violate any
laws, constitutional provisions, or constitute a breach of the contracts between the corporation
and member, there is nothing to be liable for. If, on the other hand, the meeting was called
without authority or the bylaws violate a statute or constitutional provision or breach the
contracts between the corporation and members there is a possibility that liability could attach to
the present or past directors or officers.

Officers, and trustees (directors) of corporations, whether for profit or not for profit,
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"stand in a fiduciary relation to the corporation."' As a fiduciary of the corporation the officers
and trustees are subject to the duty of care and duty of loyalty to the corporation. The Utah
Supreme Court defined the duty of care required of officers and trustees as follows:

The rule most in harmony with the character and well-being of such an institution appears
to be that the directors, in administering its affairs, must exercise ordinary care, skill, and
diligence. Under this rule, it is necessary for them to give the business under their care
such attention as an ordinary discreet business man would give to his own concerns under
similar circumstances.’

The duty of care, among other things, requires that the officers and trustees attend board
meetings, be sufficiently involved with the corporation to have a general knowledge of the major
transactions of the business, and object to mismanagement, self-dealing, or other illegality.

The duty of loyalty is of concern in situations where an officer or trustee has an interest
which is adverse to that of the corporation or its shareholders. The duty of loyalty requires that
officers and directors not make secret or private profits out of their official positions and must
give the corporation the benefit of any advantages they obtain in their official positions. The Utah
Supreme Court defines this duty as:

.. . a fiduciary responsibility to serve the interest of those who elect him which he must
discharge with fidelity and which he should not desert for his own gain.>

This fiduciary duty requires, among other things, that officers and directors not accept or
misappropriate business opportunities belonging to the corporation, use "inside information” to
reap personal profits which rightfully belong to the corporation or to other shareholders, and
avoid or fully disclose any situation when the officer or trustee is also an officer or trustee of
another corporation with whom the corporation is transacting business, including transactions
between the corporation and the officer or trustee personally.

My assessment is that there has been no breach by any director or officer of the duty of
care to the corporation or its members. Because there is no breach of the duty of care there can be
no liability. However, if there is a determination that a director has breached a duty of care, then
there could be an assessment of liability on behalf of the corporation or on the individual member.
However, the liability may be limited by a number of factors: first, by the Bylaws themselves; and
second, by statute.

Richardson v. Arizona Fuels Corp., 614 P.2d 636 (Utah 1980).
*Warren v. Robison, 19 Utah 289, 57 P. 287 (1899).

3Cox v. Berry, 19 Utah 352.355, 431 P.2d 575, 577 (1967).
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First, Article VII of the Bylaws indemnifies the officers and directors of LDWA. This
indemnification is against "any and all claims and liabilities to which he has or shall become
subject while, or after serving by reason of serving as a Director or officer, or by reason of any
action alleged to have been taken, omitted, or neglected by him as such Director or officer..."
However the indemnification does not cover a claim arising out of willful misconduct or gross
negligence.

Second, in 1987 the Utah Legislature, in response to cases which appeared to hold officers
and trustees to higher standards of conduct, amended existing laws to limit the liability of officers
and directors in nonprofit corporations and permit limiting the liability of directors in "for profit"
corporations. This legislation was influenced by the rising cost and uncertain availability of
director and officer liability insurance and the ability of corporations to attract and retain high
caliber board members. The provision of this legislation applicable to nonprofit corporations 1s
§16-6-107, Utah Code Annotated 1953, as amended, which states:

(1) A trustee or officer of a nonprofit corporation is not personally liable to the
corporation or its members for civil claims arising from acts or omissions made in the
performance of his duties as a trustee or officer, unless the acts or omissions are the result
of his intentional misconduct.

(2) A trustee or officer of a nonprofit corporation who signs any articles,
statement, report, application, or other document filed with the Division of Corporations
and Commercial Code, which the trustee or officer knows to be false in any material
respect, is guilty of a misdemeanor.

This amendment immunizes officers and trustees of nonprofit corporations from liability to
the corporation and its members arising from civil claims in the performance of his fiduciary
duties, to the extent that his actions do not constitute intentional misconduct. However, it does
not immunize the officers and trustees from criminal fiability, nor from liability to a third party, not
a member of the corporation, who might be damaged from the negligence of the officer or trustee.

An additional protection is provided by the Liability Protection for Volunteers Act, §78-
19-1 et seq., Utah Code Annotated 1953, as amended. This act appears to extend immunity from
liability to third parties to officers and trustees of nonprofit corporations under certain
circumstances. The particular circumstances are that a "volunteer"* does not incur liability when

4oVolunteer" means an individual performing services for a nonprofit organization who does
not receive anything of value from that nonprofit organization for those services except
reimbursements. '
{b) Volunteer includes a volunteer serving as director, officer, trustee, or direct service
volunteer.
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the corporation maintains a "financially secure source of recovery."* Section 78-19-2 provides the
exemption from liability as follows:

{1) Except as provided in Subsection (2), no volunteer providing services for a
nonprofit organization incurs any legal liability for any act or omission of the volunteer
while providing services for the nonprofit organization and no volunteer incurs any
personal financial liability for any tort claim or other action seeking damage for an injury
arising from any act or omission of the volunteer while providing services for the nonprofit
organization if: ' '

(a) the individual was acting in good faith and reasonably believed he was
acting within the scope of his official functions and duties with the nonprofit
organization; and

(b) the damage or injury was not caused by an intentional or knowing act
by the volunteer which constitutes illegal, willful, or wanton misconduct.

(2) The protection against volunteer liability provided by this section does not
apply:

(a) to injuries resulting from a volunteer's operation of a motor vehicle, a
vessel, aircraft or other vehicle for which a pilot or operator's license is required;

(b) when a suit is brought by an authorized officer of a state or local
government to enforce a federal, state or local law; or

(c) where the nonprofit organization for which the volunteer is working
fails to provide a financially secure source of recovery for individuals who suffer
injuries as a result of actions taken by the volunteer on behalf of the nonprofit
organization.

(3) Nothing in this section shall bar an action by a volunteer against an
organization, its officers, or other persons who intentionally or knowingly misrepresent
that a financially secure source of recovery does or will exist during a period when such a
source does not or will not in fact exist.

(4) Nothing in this section shall be construed to place a duty upon a nonprofit
organization to provide a financially secure source of recovery.

(5) The granting of immunity from liability to a volunteer under this section shall

*"Financially secure source of recovery" means that at the time of the incident, a nonprofit
organization:

(a) has an insurance policy in effect that covers the activities of the volunteer and has an
insurance limit of not less than the limits established under the Utah Governmental Immunity Act
in Section 63-30-34; or

(b) has established a qualified trust with a value not less than the combined limits for
property damage and singe occurrence liability established under the Utah Governmental
Immunity Act in Section 63-30-34.
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have not effect on the liability of the nonprofit organization providing the financially
secure source of recovery.

An examination of this statute reveals that personal liability is exempted when an alternate
fund for recovery is available. In other words, the legislature had no problem with limiting
personal liability if the corporation had a "financially secure source of recovery" which could be
called upon to pay out funds if liability was found. While the individual is not personally liable, the
corporation may be liable for the damages resuliing from the act of the trustee, officer or
employee. Also, there is no exemption from liability from illegal, willful or wanton acts, nor from
the enforcement of state, federal or local law, nor from injuries resulting from the operation of a
vehicle for which a license is required. The nonexemption for injuries resulting from the operation .
of a vehicle for which a license is required is probably inserted because of the availability to the
operators of these vehicles of insurance for injuries at a reasonable cost.

Section 78-19-3 sets out the exceptions under which the corporation is not liable for the
acts its trustees, officers and employees as follows: ' ' '

A nonprofit organization is not liable for the acts of omissions of its volunteers in
any circumstance where:

(1) the acts of its volunteers are not as described in Subsection 78-19-2(1), unless
the nonprofit organization had, or reasonably should have had, reasonable notice of the
volunteer's unfitness to provide services to the nonprofit organization under circumstances -
that make the nonprofit organization’s use of the volunteer reckless or wanton in light of
that notice; or

(2) a business employer would not be liable under the laws of this state if the act or
omission where the act or omission of one of its employees.

SUMMARY

In summary, my conclusions are that: 1) the special mecting was validly called, if not
initially by an authorized individual, then subsequently by ratification by the president or the
Board as a whole through the letters sent out announcing the special meeting; 2) the amendments
to the Bylaws are not in violation of any constitution, statute or contract right of the members of
LDWA; and 3) there has not been a breach of the officers’ or directors ' duty of care to the
corporation or stockholders and there is no liability for any action taken in calling or noticing the
special meeting held November 15, 1994 nor for the amendment of the Bylaws that occurred in
that meeting. Please call if you have any questions.

truly yours,

Kendrick J. Haf
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L.eeds Domestic Waterusers Assn,
376 South Main Street

PO. Box 460627
Leeds, UT 84746-0627

~TENE TANGEN
VICE PRESIDENT: DON STEPHENS 879-2441 THOMAS STIRLING §70-2357
: £79-2345 BERT LEANY 8792001

Dated 1-22-95

Let the board minutes show we have had two board meetings, since our last meeting.

Wednesday 1-18-95 at 4:30 p.m. Town Hall- to act on the motion by Don Goddard, to put items on
shareholders agenda:

1. By Law changes, subject to rewording.

2. To adapt Robert's Rules of Order: Which when voted on, four were against. and Susan Savage was

in favor.

Don Stephens then resigned from the board.

).

hoider's meeting.

Saturday 1-22-95 - 1:30 p.m. (Where Bert Leany works at the
1. To reinstate Don Stephens on the board. All in favor with one ¢
2. Finalized material to go to shareholders. And to outiine agenda for

St George

Let the board minutes also show that February 4th, 1995 at 7:00p.m. at the townhall we held a short
meeting to finalize the shareholders agenda for February 5th.. Also a recap of the events of the last
week to bring Susan up to date. Also an approval for the softyare necessary to protect the records of
the asscciation, :
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NOTICE OF ANNUAL SHAREHOLDERS MEETING
FERRUARY 7. 1995
AT 5:PM

LEEDS TOWN HALL

n  zoeordance o LDWA  Byiaws notice of annual sharchoiders
i.owg to be held this night

Loyl llems
Copy of bylaws voted on Nov. 15,1994, .
Z 1995  anproved Budget.

3. Uroposed changes in present bylaws.

= Election of 2 new hoard members.
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PRESIDENTTLUGENE HAMSEN

SECRETARY: SANDRA BROWMING v




(HCOME

Taps

150 130y

Prannuial 8oL

1

Mow Taps 32500010 laps |
Cinar ncome: trenstor [eu's

Walgr use Summarceal

lntetest on chic

Assn,

¢ Waterusers
h
Box
IT

Wain Street
460627
§4746-0627

AR TR R
THOMAS STIRLING

BERT LEANY

migres! Gn Savings 51,067 .
s 00215 5326

rtarost_un G157 _siue

Wete Blonial s Sy

[ sazatil

LSHAREHOLDERS MUETING
ARY 7, 1995

: EXPENSE

[

- 1l

] Appiavad |
- |
EN

A les PUrciasd

To8:rM

CACCIaUNiNG

"aris Charges

surancu

a1d! raauing
|Dachbon

i uoor

ds ledg, frenl)

Olice Supplies 5500

Postaag 5700 ;
oedy Tax <G00 ¢

anng and fupair 10U

HookKOEping Wity $4,200 .

Sans irepars 53, 03¢ .

Siivar Ras! Rapair . 50 —

Slale of Lhan taxideas 8503

Susg Yywalor test 5507

0. )sa_othas $500

ted tux RS $208

iCillice_Cauiprant mantainance LU0

Town of Leeds gafl

{Teava! Exp & wduralion 51,500

tan Slale Susplus 50

Utah Power and light

GaL0

P82 Losn

LG, 452

{Lporad

Faid on 1960 lanx (stoul] -1
fisag Loan 57,200 ]
1 By 2150
Capital nvesimsnifsullivol 52,600
Gineit Exp Huw tank S1,u00
Waler suvay L
lines $12.500

‘Prepugad pro}

gt ma fi

L 5200 1t
] el W

B e

574,000

31,L00
410,600
ERTURUIL]

Tewatl praesss

$139.500

TOWN HALL

s notice of annual

bylaws.

1hers.

o sitin Bitrynenn

shareholders

SECRETARY! SARDRA BROWKING o




Proposed or amanded bvlaw chanaes for Shareholder meetina Feb. 7ih 1995

ftem 1

Section 3 . Notice of Meatings. .

Written notice of each meeting of the shareholders shall ba given by, or at the dheation af, the Seo . ivy
or othar persons autharized to call a mesting, by personal gelivery or by depositing the nhotice in ha ma
postaga prepaid, addressed to the shareholder's addrass last appearing on the hooks of the Association, not less
lhan len (10) nor more than fifty (50) days before such meeling, to each sharcholder entitlad to vote thoreal
Such notice shall specily the place, data and hour of the masting, and in the case af a special maoting, the
purpose af the meeting. No issues shall be voted upon in any shareghalder meeting other than those spacified n

the nolice,

Propesed changes to these bylaws shall be included Jn materials mailes e shareholaers,
in addition, any items to he vated on at said meeting shall also be Included in malerials sent
to shareholders and other materials as may be deemed appropriate by the Board of
Directors for the edification of shareholders.

tem 2
The agenda for the reguiar Sharehclder's meating 1o be hald February 7ih 1985 shall include the follow
items:
1. Article 1¥, section 4 of the Bylaws state in part “To delermine the number of shares to be sold, the
Roard of Diroctars will rasarve 310,000 gallons of water per year per Shareholder, plus a reasanable rasarve
to support fire fighting, leakage, and other chiigations”.
This is not dafinitive enaugh since the amount held in reserva is not defined.
The Board of Direciars proposes that this sentence be changed to read "Te determine the number of
‘shares to be sold, the Board of Dirsctors will resarve 392,000 gallons of watsr per year par Shareholder,
This figure includes a reserve to support fire  fighting, teakage, and other abligations.”

ltem 3

Exniaination of following 3 ttems  presently voted on Noy 15,1994
ARTICLE !

NAME LOCATION AND PURPGSE

The name af the association is “Leeds Domestic Watarusers Association”, hareaber raferred lo ags it

Association.

The principal office af the Association shall be in Leads, Utah.

The Board of Direslors may authorize the maintenance of all ar part of the Assoclalion’s resords at locations
ather than the Association's principal office.

The purpose of the Associaton shall be as set forth in the Apicles of Incarporatian.

Seclion 7. Moling.
The affirmative vate of the majorily of the shareholders representad at the meeblng shall be the act of al

e sharaholders. Tha voto upen any business before a moeting shall be by ballat. No proxy veling shall be

allowed,

ARTICLE X
ASSESSWMENTS AND WATER CHARGES

Sagtion 1. Genera! Assessments,
The Board of Directors, prior ta the beqginning of esach calendar ysar, shall determine the amount necessary,

it any, in addition to the amount collected during the year.

ftem 4

Election ol twe new board members this yénr for two yeal tenure




Dytaws changes & wupdates have been made and votied on, by the
sharehalders at speclal meeting bebd  Nov, 15, 1994
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Leeds Domestic Waterusers Assn.

45 So, Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT: DON STEPHENS 879-2241 SUSAN SAVAGE §79-2207
VICE PRESIDENT: THOMAS STIRLING 879-2397 PAUL DENSLEY 879-2206
SEC. TREASURE:  SANDRA BROWNING 879-2345 ROBERT COXEY §79-2376

March 9, 1995
ANNUAL SHAREHOLDERS MEETING
February 7th, 1995 - 8:00 p.m.

LOCATION: Leeds Town Hall

BOARD MEMBERS PRESENT: President Eugene T. Hansen, Don Stephens, Bert Leany, Thomas E. Stitling,
and Susan Savage. Secretary, Sandra Browning was also present.

(SHAREHOLDER'S SIGNED IN AND RECEIVED BALLOTS FOR VOTING AS THEY ENTERED THE MEETING.
FORTY BALLOTS WERE HANDED OUT.)

CONDUCTING: President Eugene T. Hansen

PRAYER: Don Fawson

WELCOME: President Eugene T. Hansen welcomed the shareholders to the T

MINUTES: The minutes from the March 15th, 1994 shareholde
read from the special shareholders meeting in November 15, 198
moved to approved the minutes and Alene Cuff seconde

e ahprq__,ed before the end of the year.} He told

monthly meeting. (The by laws state that the new budg 7
the Insurance companies require this done.

the shareholders that we have our books audited now, bécdy
OPEN FOR DISCUSSION:
President Eugene T. Hansen stated that each shareholder received a copy of the new budget in their notice of
gcjuest made by Leonard Mills.

the annual shareholders mesting. This w:

he shareholders that we did finish the shed at the concrete
lines to the Bullards by putting new six inch lines under the
o fire hydrants and T's can be put in later. Ned Sullivan and
& Fire hydrants, T's and thrust boxes were alsc installed.
Back flow preventers are still going in as maintenance and meter replacements occurs. All new meters have back
flow preventers. (The back flow preventer prevents impure water to enter the water lines to our homes.)
Lead and copper tests passed again but we still have to continue to test.

- The LDWA bought a copier and a tape recorder.

" the water company put in water lines to his

e times : the Rural Water Company, the state engineer and by the board of
inspections.

Our system has been inspsg
health. Our system passed ai

We modified the by-laws to attach water taps to a dwelling and can not be separated. We changed the way we a
lot water to sell water shares to contintie our limited growth. This was all approved.

Opened for discussion.

It was asked why we do not have clean water signs up in town. Don Stephens said that this would be put in the
minutes and we will address this request.

1995 PROPOSED GOALS: Thomas Stirling told the shareholders, one of the goals for next year is to finish the
loop on the south of town by Gene Hansen. So there won't be any contamination and air in the lines. Up grading
the lines from Silver Reef down to the cement tank to 6 inch water lines. The route has not been decided as of
yet. Roy Brewer is getting some timers to put on the tank so the pump won't work as much at night. A limit switch
on the large tank so the pump would stop pumping as the tanks fills. We are considering a new backup well just




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT: DON STEPHENS 876-244]1 SUSAN SAVAGE 8792207
VICE PRESIDENT: THOMAS STIRLING §70-2357 PAUL DENSLEY 879-2206
SEC. TREASURE:  SANDRA BROWNING 870-2345 ROBERT COXEY §79-2376

March 9, 1985
1100 feet northeast of our existing well. Upon checking on this in Cedar City we were told that it probably wouldn't
be a prablem just to get a permit.
LDWA want to fence around the pump house at the well.
The 16 acres that we own was appraised for $85,000.00. That was what we paid for it plus we also got the water
on the land. We are considering sell it.
OPEN FOR DISCUSSION.

EXPLANATION OF THREE ITEMS TO BE VOTED ON: Susan Savage did not explain three by-law changes that
were voted on at the special sharsholder's mesting in November. She felt they should be explained tonight and
voted on again.

The first item talks of the principle office of the LDWA was to be in Leeds and the change in the by-law was, the
board of directors may authorize the maintenance of ali or part of the Association's recorders at locations other
than the Association's principal office.

changed for clarity .
OPEN FOR DISCUSSION.

EXPLANATION BY Don Stephens:

ARTICLE 9 SECTION 4 States that 392,000 gallons fwat
includes reasonable reserve for fires and water loss.

OPEN FOR DISCUSSION.

Doug Burt commented that he bought his water taps with 40,
that amount has been taken away.

Don Stephens explained that Mr. Burt boij
tap by a vote of the shareholders.

We are allotted 84 million gallons pe
gallons per year and for the last 17 year

ill be held in trust per shareholders. (This

allons of water per month and now some of

ht:a water tap and the LDWA determines the amount of water in that

ar. 392,000 per tap per year. We are only using 54% of the 84 million

Don Goddard explained that Kerry Carpen
water rights Is to buy it. The state will nhot give

Susan Savage talked with Kerry Carpenter and also Jerald Stoker and both told her that we need to utilize our
water more. There are tany ways to do this besides cutting the amount of water each shareholder gets. The
water company, the irrigati iny. and the town can work together to solve this problem. Such as
pressurized lines and so fort another four years and re-evaluate.

Alene Cuff said that the board members have come up with a plan and it is a good plan. So let's use it and not wait
another four years.

EXPLANATION of item 1 by Eugene T. Hansen

Any item to be voted on at said meeting shall also be included in materials sent to shareholders and other
matetials as may be deemed appropriated by the Board of Directors for the edification of shareholders.

Wilma Beal Thanked the Board for helping to solve their problem with air in the water lines.

ELECTION OF NEW OFFICERS:

SELECTION OF THREE PEOPLE TO HELP WITH THE VOTING.
Doug Burt, Pat Watkins, and Bob Weight. They will collect the votes and count them.




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave
PO. Box 460627

o Leeds, UT B4746-0627
LDwA BOARD
PRESIDENT: DON STEPHENS §79-2441 SUSAN SAVAGE $79-2207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING §70-2345 ROBERT COXEY 879-2376
March 9, 1995

ITEMS 1, 2, 3 WERE VOTED ON.

ITEM t - 40 voted yes O voted no
ITEM 2 - 35 voted yes 4 voted no and one abstained
ITEM3-36 votedyes 2 voted no and 2 abstained

NOMINATION FOR BOARD OF DIRECTORS:
PAUL DENSLEY

DON GODDARD

MEL EVANS

ROBERT COXEY

ALENE CUFF MOVED TO CLOSE THE NOMINATIONS AND DON FRANKS &

FPAUL DENSLEY AND ROBERT COXEY VOTED IN.
THE MEETING WAS ADJOURNED.

A SPECIAL EXECUTIVE MEETING WAS HELD TO ELEGT:OFFI
ELECTED PRESIDENT AND THOMAS E. STIRLING WAS
SECRETARY SANDRA BROWNING LED THE BOARB MEM
WAS ADJOURNED.

iN.THE OATH OF OFFICE. THEN MEETING

Py




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD :

PRESIDENT: DON STEPHENS 879-2441 SUSAN SAVAGE §79-2207
VICE PRESIDENT: THOMAS STIRLING 8792357 PAUL DENSLEY §79-2206
SEC. TREASURE:  SANDRA BROWNING 879-2345 RCBERT COXEY 8792376

April, 10, 1995
ANNUAL SHAREHOLDERS MEETING.
February 7th, 1995 - 8:00 p.m.

LOCATION: Leeds Town Hall

BOARD MEMBERS PRESENT: President Eugene T. Hansen, Don Stephens, Bert Leany, Thomas E. 8tirling, and
Susan Savage. Secretary, Sandra Browning was also present.

SHAREHOLDER'S SIGNED IN AND RECEIVED BALLOTS FOR VOTING AS THEY ENTERED THE MEETING. FORTY
BALLOTS WERE HANDED OUT.

CONDUCTING: President Eugene T. Hansen

PRAYER: By invitation.

WELCOME: President Eugene T. Hansen welcomed the shareholders to the 1995:ghareholders meeting.

MINUTES: The minutes from the March 15th, 1994 shargholder's;
were read from the special shareholders meeting on Nov
Wilma Beal moved to approved the minutes and Ale uff

eetling ware read, and also the minutes

motlon and all present approved.

BUDGET: Bert Leany explained the budget, which waé app by the board members at the December
monthly mesting. (The by laws state that the new budget mu approved before the end of the year.) He told
the shareholders that we have our bocks audited now, because [nsurance companies require this done. Last

years budget was a balanced budget a dget for 1995 is a balanced budget also.

OPEN FOR DISCUSSION:
President Eugene T. Hansen state

of the annual shareholders meeting. This™w
voted on in the special shareholder's meeting™
financial statement was not handed out, but shiareholders were told that they could obtain a copy by requesting
one.

shiareholder received a copy of the new budget in their notice
quest made by Leonard Mills. Also a copy of the by laws

1994 ACCOMPLISHME _ Don_Stephens told the shareholders that we finished the shed at the concrete tank
covering the valves. We al ided the water lines to the Bullard's place by putting new six inch lines under
the "on" ramp South of town. “Thrust boxes were put in so fire hydrants and T's can be installed later.

Ned Sullivan and the water company put in water lines to his new home. Fite hydrants, T's, and thrust boxes

were also installed.

Back flow preventers are still going in as maintenance and meter replacements occur. All new meters have
back flow preventers. (The back flow preventer prevents impure water to enter the water lines to our homes.)

Lead and copper tests passed again, but we still have to continue to test.

The LDWA bought a copier and a tape recorder.

Our water systam has been inspected three times : the Rural Water Company, the state engineer, and by the
board of health. Our system passed all three inspections.




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT: DON STEPHENS 870-2441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 870-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING 870-2545 ROBERT COXEY §79-2376

April, 10, 1985
We modified the by-laws to attach water taps to a dwelling which can not be separated. (Except by board
approval) We changed the way we allot water, so we will be able to continue our limited growth. This was all
approved at the special shareholder's meeting in November.

OPEN FOR DISCUSSION:
It was asked why we do not have clean water signs up in town. Don Stephens said that this would be put in the
minutes and we will address this request.

1995 PROPOSED GOALS: Thomas Stirling told the shareholders, one of the goals for next year is to finish the
loop on the south of town by Gene Hansen's home; so there won't be any contamination and air in the lines. Up
grading the lines from Silver Resf down to the cement tank to & inch water lines is another goal. The route has
not been decided as of yet.

night. Also a limit
We are considering a new .
Cedar City, we were told

Roy Brewer is getting some timers to put on the tank so the pump won't wor
switch will be put on the large tank so the pump will stop pumping as the tanks fi
backup well just 1100 feet northeast of our existing well. Uponichecking on this
that it probably wouldn't be a problem. We just need to get a petmit. ;

LDWA wanis o fence around the pump house &t the well

The 16 acres that we own was appraised for $85, wat we paid for it plus; we atso got the

water on the land. We are considering sell it.
OPEN FOR DISCUSSION. '

ON: Susan Savage did not explain three by-law changes that

EXPLANATION OF THREE ITEMS TO BE
S in November. She felt they should be explained tonight and

were voted on at the special shareh
voted on again.

he LOWA was to be in Leeds, and the change in the by-law was,
ance of all or part of the Association's records at locations

The first item talks of the principal office™d
the board of directors may authorize the mai
other than the Association's principal office.

The seconded item dis ad was on voting . The voting upon any business befora a meeting shall be by ballot.

The third item discussed wa ticle Ten, Assessments and Water charges in section 1 and only one word
was changed for clarity .
OPEN FOR DISCUSSION.

EXPLANATION BY Don Stephens:
ARTICLE @ SECTION 4 States that the board of directors will reserve 382,000 gallons of water per year per
shareholder. (This includes reasonable reserve for fires and water loss.)

OPEN FOR DISCUSSION.
Doug Burt commented that he bought his water taps with 40,000 gallons of water per month and now some of
that amount has bsen taken away.




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT: DON  STEPHENS §79-2441 SUSAN SAVAGE §70-2207
VICE PRESIDENT: THOMAS STIRLING 879-2157 PAUL DENSLEY 870-2106
SEC. TREASURE: SANDRA BROWNING 879-2345 ROBERT COXEY 870-2376

April, 10, 1995
Don Stephens explained that Mr. Burt bought a water tap and the LDWA determinas the amount of water in that
tap by a vote of the shareholders.

We are allotted 84 million gallons per year. 392,000 per tap per year. We are only using 54% of the 84
million gallons per year and for the last 17 years this has been the case. Water rates are set for this year.
And each year the rates are reviewed by the LDWA.

Don Goddard explained that Kerry Carpenter, the state engineer, told him that the only way we will get any
new water rights would be to buy them. The state will not give us anymore.

Susan Savage talked with Kerry Carpenter and also Jerald Stoker and bot
water more. There are many ways fo do this besides cutting the amount of
water company, the irrigation company, and the town can work together to s
pressurized lines and so forth. Wait another four years and re-evaluate.

ld her that we need to utilize our
gach sharehelder gets. The

blem.*Such as

Alene Cuff said that the board members have come up with a plan and it is a goo
wait another four years.

EXPLANATION of item 1 by Eugene T. Hansen
Any item to be voted on at said meeting shall aisc be incl
materials as may be deemed appropriated by the B

Wilma Beal Thanked the Board for helping to solve their pri with air in the water lines.

ELECTION OF NEW OFFICERS:

SELECTION OF THREE PEOPLE TO HELP WITH THE VOTING.
Doug Burt, Pat Watkins, and Bob Weidkt, They will collect the votes and count them.

ITEMS 1, 2, 3 WERE VOTED CN.

0 voted no _
-. 4 voted no and“one abstained
2 voted pozand 2 abstained

ITEM 1 - 40 voted e
ITEM 2 - 35 voted yes®
ITEM 3 - 36 voted yes

NOMINATION FOR BOARD OF DIRECTORS:

PAUL DENSLEY

DON GODDARD

MEL EVANS

ROBERT COXEY

ALENE CUFF MOVED TO CLOSE THE NOMINATIONS AND DON FRANKS SECONDED THE MOTION,

PAUL DENSLEY AND ROBERT COXEY WERE VOTED IN.

THE MEETING WAS ADJOURNED.
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT: DON STEPHENS 879-2441 SUSAN SAVAGE §79-2207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING 879-2345 ROBERT COXEY §79-2374

April, 10, 1895
A SPECIAL EXECUTIVE MEETING WAS HELD TO ELECT OFFICERS iN THE NEW BOARD. DON STEPHENS WAS
ELECTED PRESIDENT AND THOMAS E. STIRLING WAS ELECTED VICE PRESIDENT. THEN THE SECRETARY SANDRA
BROWNING LED THE BOARD MEMBERS IN THE OATH OF OFFICE. THEN MEETING WAS ADJOURNED.

SPECIAL BOARD MEETING HELD AT DON STEPHENS HOME.

MARCH 6TH, 1985

MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTQORS WAS HELD FO HE PURPOSE OF
DISCUSSING THE SALE OF THE LDWA'S 16 ACRES.

THE BOARD VOTED TO SELL THE PROPERTY TO THEH
A LETTER WAS PREPARED TO HAND CARRY TO EACH

PAUL DENSLEY.

THE MEETING WAS ADJOURNEDA
THE LETTER GIVEN TO THE TWO BIDDERS: ARE INC

ED))




Leeds Domestic Waterusers Assn.
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LDWA BOARD
PRESIDENT: DON STEPHENS £79-2441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 870-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING §70-2345 ROBERT COXEY 879-2376

April, 11, 1985
MONTHLY MEETING OF THE LDWA - MARCH 10TH, 1995
THOSE IN ATTENDANCE: PRESIDENT DON STEPHENS, THOMAS STIRLING, SUSAN SAVAGE, ROBERT COXEY,
PAUL DENSLEY, AND SANDRA BROWNING.

CONDUCTING: Don Stephens

PRAYER: Paul Coxsy

MINUTES: Minutes wete discussed and corrections made of last months meeting. The date was missing from
the minutes also a name was corrected. Susan asked about the letter of protest she sent to the secretary,

concerning an issue voted on that she voted a "no” vole but was passed by #igigther board members Don
Stephens made a motion to attach the letter to the last months minutes. Then &

" be reviewed and approved next month.

President Don Stephens moved that at the next .
minutes that have not been previously approved will be gon
Thomas Stirling and all approved. There will be three minu

and V-ap-:proved . This motion was seconded by
_review next month.

Don Stephens said that there were
section 3 on voting, and also have__hj

y-lawss;;@?p see if they are legal pertaining to the water
thareholders meeting was called is legal. This will be written

) ’ Ilenged the information past and taken care of there on. That those
items are now complete and'the mihttes have been modified to make them complete. Any future action will be
taken on the basis of what we Want to do from here out and not what has occurred. We need to move ahead.
Does anyone have any objections to that.

Paul Densley stated that he had no objections.

Susan said that her comments were not about that. But she felt there were difficulties, especially with the
one by-law restricting shareholder voting.

Paul Densley made a motion to send the by-laws to the lawyer to review and see if thay are legal. If there
are any revisions needed, he can do that. Robert Coxey seconded that motion and all approved.




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
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LDWA BOARD _
PRESIDENT: DON STEPHENS 8752441 SUSAN SAVAGE 879-2307
VICE PRESIDENT: THOMAS STIRLING §79-2357 PAUL DENSLEY 879-2106
SEC. TREASURE:  SANDRA BROWNING 8792345 ROBERT COXEY 879-2376

April, 11, 1995
RESOLUTION: Paul Densley made a motion to write a resolution that overrides article 3 section 3 in the by
laws until it can be voted on by shareholders at the next shareholder's meeting. Robert Coxey seconded the
motion and all approved.

Thomas Stirling suggested that the board meet with the Lawyer and resolve this problem.

FINANCIAL STATEMENT: The financial statement was reviewed and Susan Savage moved to approve the
minutes and Paul Densley seconded the motion and all approved.

PAST DUE ACCOUNTS: The past due accounts were discussed and there were a few very delinguent ones that
Don stated he will contact.

THE LDWA'S 16 ACRES: Our terms to sell 16 acrewere as follows:
additional at closing, LDWA carry balance of money at 8% interest par annum,
due on the anniversary date of closing, and no penalty for eatly pay off.

Two bids were received on the 16 acres owned by the LDWA, =
to pay the amount that was asked for the property. Greg_Anders
for current survey. He agreed to pay $85,000.00 for the fand:
asked for a current survey and then agreed to pay $85,010:00

eg Anderscn Craig Sullivan beth agreed
ent a check for earnest monay plus asked
raig Suffivan sent sarnest money plus
ich made him the accepted bid.

ASSIGNMENTS: Don Stephens expressed the need to mg
many items that needed to be accomplished. Some assignm

ignments to board members, because of the
| be done by paid qualified people.

nd accurately done. Hopefully done on the last of the month.
or quality:also included.

METER READING ( Seeing that it is

WATER SAMPLING (monthly and a

MAINTENANCE OF WATER LINE.

SUMMER TIME MAINTENANCE OF PU

FENCE AROUND THE WELL (We can

ACQUISITION OF WATER (Follow up on
needs to follow up and check with Rick.

MAINTENANCE OF WATER LINES FBOM THE STEEL TANKS.

LOOP NEEDS TO BE GEQSED ( By Gene Hansen's home.)

8" LINE FROM STEEL TANKS TO GEMENT TANK ({ Both lines the old and new ling ¢an be placed in the same
ditch and run at half pressiit

for thig o be done, but if it can be done free that's even better.).
1 Springs). Rick Hafen is supposed to be working on this. Someone

BOARD ASSIGNMENTS:

FENCE AROUND THE WELL: PAUL DENSLEY

MAINTENANCE OF THE DISTRIBUTION OF WATER: THOMAS STIRLING
WATER QUALITY AND WATER QUALITY SIGNS: ROBERT COXEY

LINE MAINTENANCE: ALl BOARD MEMBERS PARTICIPATE (SHAREHOLDERS ARE WELCOME TO HELP.)
PUMP : DON STEPHENS

DELINQUENT ACCOUNTS: DON STEPHENS

MAINTENANCE OF MAIN LINE: PAU| DENSLEY

METER READING: SUSAN SAVAGE

CAPITOL PROJECTS: PAUL DENSLEY

ACQUIRE NEW WATER: BERT LEANY (INVOLVE SHAREHOLDERS)




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
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April, 11, 1995

NEW COMMITTEE: Don Stephens made a motion to make a "Water Acquisition Committee" to involve
sharsholders and Susan Savage seconded the motion and all approved.
Chairman Bert Leany and Eugene T. Hansen will be assigned to this committee.

Dan Stpehens asked board to think of ways to communicate with the sharehoiders and involve them.

Paul Densley suggested that we involve shareholders in our projects and to get them interested, we can put
updates on what has been accomplished quarterly on the billings and get them to attend the monthly meetings.
Also when board members attend special water mesting that they give a report at the month mesting.

Thomas Stirling suggestad a newsletter.

It was brought up by Robert Coxey that signs of pure water can not be put.:

COMMERCIAL ACCOUNTS: Paul Densley asked if we have commercial accou d he was told that we do
net. The businessss pay revenus but on amount of water used, 2 Leeds RV

bought one new tap to enlarge their trailer park.

3 phens sdid he would help him with the
Susan Savage said that the Rural

WATER TESTS: Paul Densley asked about the bacterial 4
testing and also their would meet with Gene Hansen_ for mo
Water is a good source of information.

WATER LITERATURE: Den Stephens shared with the board
available and other water material.

ature that came in the mail on water meetings

RURAL WATER CONVENTION: Robisrt Coxey and Paul Dgnsley commented on the Rural Water Convention.

They attended a session on pumpirepair, repai well, and types of pipes. They told of a TV camera to put
down the hole to see the condition of il pumpi: Very costly. 12 to 15 thousand dolfars. A sand filter is
available if a well has sand in it. The cost er is $408.00.

At the meeting that Bert Leany and Thomas "Stirling attended they showed our drilling log for our well and
Thomas stated that tha well is pumping better now than it was earlier.

ensley seconded the motion.

Susan moved to adjourn Paul
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT:  DON STEPHENS £75-2441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY §70-2206
SEC. TREASURE:  SANDRA BROWNING 8792345 ROBERT COXEY 870-1376

May, B8, 1995
LDWA'S MONTHLY MEETING - APRIL 14TH 1995

THOSE IN ATTENDANCE: PRESIDENT DON STEPHENS, THOMAS STIRLING, SUSAN SAVAGE, ROBERT
COXEY, PAUL DENSLEY, AND SANDRA BROWNING.

CONDUCTING: President Don Stephens
PRAYER: Robert Coxey

MINUTES: Minutes were discussed and corrections made. Then the
Savage as corrected and Paul Densley seconded the motion and all appro

tes were approved by Susan

fion or additions to

5,010.00 on the financial
16 acres has not gone

FINANCIAL STATEMENT: President Don Stephens asked if there were
the financial statement. There was no response. Then Don asked that t

through yet. We can add it in at the time the escrow closes.
proposal and Paul Densley seconded the motion and

2. January 18th and 21st 1995 - Minutes of meetings
of work. Susan’s objections/additions to be an addendum to

Susan sent to the secretary, has been att d to the minutes of January 12, 1995 as the by-laws
direct.

sholders meeting. If November 15th meetlng was called and
veral issues we want him to review.
ceting was called properly as to by-laws. (Letter to shareholders

p
conducted correctly. Ther
1. If the November 15th
included.)
2. Shareholders apprised as to the things that were to be done. (Agenda sent to shareholders.)
3. Meeting conducted accordance with the by-laws. (Minutes of Special Shareholder's meeting.)

Also the by-laws will be sent to Rick with the gquestion, are the by-laws in violation of any law.

President Don Stephens asked if the board would approve of him writing the letter and adding
documents for Rick to review; if he sends materials to the board members to review before they are
sent for legal approval. Robert Coxey moved to approve the motion and Pau! Densley seconded the
moticn and all approved.




Leeds Domestic Waterusers Assn.
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PO. Box 460627
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LDWA BOARD
PRESIDENT: DON STEPHENS 8792441 SUSAN SAVAGE 879-2267
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May, 8, 1995

PAST DUE ACCOUNTS: There are several past due accounts and hotices were sent out in the last
billing to the effect that arrangements are to be made or bills paid by a certain time or the water will
be shut off. Don Stephens said that he will make a phone contact with each of the owners of residences of
past due accounts. We will move cautiously before we turn any water off.

NEW BUSINESS: lorin Lee asked the amount of galions in a share of water, monthly. He was told
32,000 gallons per month. Using a 360 day a year count. If someone puts water intc our system they
must use the same figures. He asked the value of water and was told by President Don Stephens that our
water is valued at "0" or about $2500 in real property per share. A developer furnishes water for
his development, then the home owner pays $2500.00 per water tap tg belong to our organization. Mr.
Lee said that water is worth more than "0" amount. He would like to stiate W|th the LDWA to buy
the water. Don Stephens told Mr. Lee that the water company will have to:meetiand comée’

on the flat in the city limits.)

ORGANIZATION OF THE BOARD: Don complimented the
assigments in the last month. When he was on vacatio

rlgatlon company should be approached to see if they
e and share the cost with us.

contract be written up:with a job descnptlon We are liable for an m;ury of a child if they are
involved with the readin
We need to correspond ck Hafen about this problem.
The board plans to read théifrieters to see the time it takes. The meter readers have asked for more
money and Thomas Stirling suggested we might think about doing that.

COMMUNICATION WITH SHAREHOLDERS: The board agreed to communicate with the shareholders once
a quarter in the billings. Starting with the June billing. Board members are assigned to write up a
news letter of what has taken place in the last quarter. it will consist of 1/2 page and be turned 1o the
secretary by the 25th or the 26th of the month to be placed with the billings.

Assignment:

June: Paul Densley

September: Susan Savage

December: Don Stephens




Leeds Domestic Waterusers Assn.
45 So. Mesa View Ave
Leeds,
LDWA BOARD
PRESIDENT: DON STEPHENS
VICE PRESIDENT: THOMAS STIRLING
SEC. TREASURE:

SANDRA BROWNING

PO. Box 460627
UT 84746-0627
879-2441

8792357
§79-2345
Goddard be asked to be on this committes.

SUSAN SAVAGE
PAUL DENSLEY

ROBERT COXEY

879-2206
879-2376

save $75.00. it is a little early but worth it.

§79-2207
ELECTRICAL WORK: Don Stephens is in charge of the pump on the well. And before the pump is putled we need

May, 8, 1995
THE ARTICLES OF INCORPORATION: The articles of incorporation, By-Laws and Resolutions need o be gone
to find how much sand is in the well; so Don will work on this assighment.
three.

through and up dated and a commitiee needs to be set up for this task. Susan Savaged suggested that Don

SURVEY: When the LDWA's 16 acres were surveyed it was found that t

Thomas Stirling reminded the board that the electricity needs to be turned on the well pump. Don Stephens

Payment to Bush and Gudgell for the survey was okayed.by the boa

LONG TERM GOALS:

will ask the Utah Power and Light Company to turn on the power. When they do it at their own convenience we
They are warking on Hogan Springs and Blue Springs. The:guestio

RE ADJUDICATION: Susan Savage talked with Kerry Carpenter and he told"
in our area from the re adjudication. Glenn Beal lost water that we should file

MORE WATER: Gene Hansen and Bert Leany have been give

of how to proceed. We need to find all the water we can.
the city in a spirit of cooperation.

were five parcels instead of

Plan for growth. Search ¢

and she was told so. Thomas Stirling

As new homss are biit

n file on water lost

assignment from the LDWA 1o check on th
told to submit her bill.

WATER PROBLEMS: Sue Curtis' water bili was high, but bec
meter was run over several time a

TELEPHONE BILLS: Susan Savage to

arch out new water leads.
as asked if we should give them an outline

dates. Sandra will m:

ty grow in a managed way. Work with
rigation water is lost or must be relocated.,
e it went through her meter it is her problem
ut a new yoke on Joanne Thornton's meter.
hey wete having problems.
Robert Coxey made a mo

Brandt Jones'

at she has telephone bills that she acquired on an
of shareholders and would like to be reimbursed. She was

WATER TESTING BATES: Robert Coxg}_gi_psked Sandra Browning if she needed a copy of the water testing
copies and return originals to Robert.
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May, 8, 1995
SPECIAL EXECUTIVE SESSION OF THE LDWA - APRIL 27TH, 1895

The board met in a special meeting calied verbally by President Don Stephens. All five members accepted
the verbal notice and all were In attendance.

Don called the meeting to order at 7:00 p.m. on the 27th of April 1995 at the town hall.
Susan offered the prayer.
The reason for the special meeting was to discuss the policy of the board to require developers to furnish
water and to pay $2500.00 per service connection ar to reduce the cost per service connection.

The possibilities from no charges through the full $2500.00 was thoroughly discussed.

Paul Densley moved to retain the present policy. Susan Savage seconded the motion and all approved.
NEW BUSINESS: 7

The board set Monday, May fst, as a work party day. The board will
Thomas moved to adjourn. Susan seconded. The meeting was adjourned ¢
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May, 31, 1995
MONTHLY MEETING OF THE LEEDS DOMESTIC WATERUSERS ASSOCIATION

MAY 12TH, 1995
HELD AT THE LEEDS TOWN HALL AT 7:30 P.M.

THOSE IN ATTENDANCE: Don Stephens, Thomas Stirling, Robert Coxey, Paul
Densley, and Susan Savage. {Sandra Browning was excused.)

CONDUCTING: President Don Stephens

PRAYER: Don Stephens

MINUTES: Minutes of the iast regular board meeting werg reviewed with no
corrections or additions. Thomas Stirling meved to approye the minutes with
Paul Densley seconding the motion and all approved. Minutes of the Special
Board meeting was reviewed with no additions of.corrections. Robert Coxey
moved to approve these minutes with Th ing seconding the motion and
all approved. '

FINANCIAL STATEMENT: Financial statement was reviewed with no
corrections.  Paul Densley mgve to approve and Robert Coxey seconded and all

approved. @ R A

ACTION ASSIGNMENTS:

DON STEPHENS: Letter to Rick Hafen: In the process of being compiled.
Delinquent accounts: Notices:have been sent out and Don is working with the
two delinquent accounts

ALL BOARD MEMB information to Lorin Lee regarding developer's
responsibility to prowde water. (Board members gave Lorin information he
reguested.)

PAUL DENSLEY: 8" line to cement tank. Incomplete and being worked on.

SUSAN SAVAGE: Susan is working with meter readers to help ehmmate some
problems.
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May, 31, 1995
PAUL DENSLEY: Communication with shareholders. Paul is working on
newsletter to be put in the July billing.

DON STEPHENS: Sand in well. Incomplete.
Power to pump: Don completed this assignment.
Sale of 16 acres to close about May 18, 1995

BURT LEANY AND GENE HANSEN: A charter to be written up for Burt and Gene
to go after any water lost in the re adjudication. Susan:Savage made a motion
that Burt and Gene should file on all water lost in the e adjudi¢ation. Paul
Densley seconded the motion and all approved.

LONG TIME GOALS: Don Stephens will attend city councn meetlng and a report
of visit be presented to the board.

NEW ITEMS:
Mel Evans 1. Impact fees and it's effex

the :$2500.00 water tap fee.

Paul Densley: Finish walkin water line to tanks. Scheduled for Wednesday

May 16, 1995 at 9:30 a.m.

Paul Densiey and Roberf - ler gieanup.

Don Stephens: Don will build il to valve shed.

Robert Coxey*::Question asked: Have they started the gas line to Silver Reet?

Susan Savage: e was to contact the aftorney about the contract for
meter readers. She was told to bring proposal to next monthly meeting.

Robert Coxey moved to adjourn Time 8:05 p.m.
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July, 10, 1995
LDWA MONTHLY MEETING ---JUNE 9TH, 1995
THOSE IN ATTENDANCE: Don Stephens, Rabert Coxey, Eldon Stirling, Paul Densley, Susan
Savage, and Sandra Browning. Also present were Mel Evans and Bert Leany.

CONDUCTING: President Don Stephens
PRAYER: Robert Coxey

Minutes: Minutes were reviewed and Robert Coxey moved to approve the minutes and Paul
Densley seconded the motion and all approved.

FINANCIAL STATEMENT: Financial Statement was discussed and T
approve the Financial statement and Paui Densley saconded the moti

f $a,é51'.17 was
995 and we will

LDWA's 18 acres: President Don Stephens told the board that a paym
made by Craig Sullivan on the 18 acres. Escrow was cfesed on June 1st:

carry the note. It will show on the next financial statsmiént.

WATER TESTS: The LDWA has received a bill 16
spring. Sandra Browning was instructed to bill haIf of
Reef Special Service District as their part ;

, from the“state on the well and the
or test on the spring to Silver

RESOLUTION: #93-1 reads:
BE IT RESOLVED THAT:

LINES BASED ON FRONTAGE FOO
COsTS.

BY SUCH LINES, MU Y THE TOTAL NUMBER OF FRONTAGE FEET OF THE PARCEL TO BE
DEVELOPED.

EACH SUCH ADDITION OR UPGRADE WILL BE IDENTIFIED ON THE LDWA WATER MAP BY PROJECT
NUMBER AND PER FOOT ASSESSMENT.

THE LDWA HAS UPGRADED WATER LINES IN THREE AREAS SO FAR, NED SULLIVANS, MERLIN
SULLIVANS, AND BRENT HATCH.

A resolution was put before the board, by the President Don Stephens, that the secretary
-treasurer prepare an account of cost of new water line installation per front foot. Then enter
footage of each of the three projects. There will be a five year time limit for the payoff and
after this time fimit, this account will be written off. Don Stephens moved to accept this
resolution and Susan Savage seconded the motion and all approved.
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July, 10, 1995

WATER AQUISTITION: Bert Leany was asked to aftend our meeting to see if he and Gene Hansen
would be interested in helping us obtain more water. For the next three months we will
vigorously pursue this issue. We will give Bert and Gene authority to aggressively do as many
filings as possible. Especially, water lost in the rejudication such as, the water that Glenn Beal
lost, also Blue springs for any or all water we can get. Refile on old filings that haven't been
renewed. Person 1o person contact such as, Mr. Westcott (the prisbrey water). He has
indicated that he might sell excess water.

it was proposed by Don Stephens, that the LDWA will provide the mileage and other costs
necessary for Bert and Gene to get us more water. Paul Densley moved to approve the motion
and Susan Savage seconded the metion and all approved.

STATUS OF ASSIGNMENTS OF BCARD MEMBERS:
THOMAS STIRLING: A subcontractor putting in natural gas lines up o
LDWA's lines twice. The meter was damaged and needs to be repaired.
to pull up the meter so we can get it repaired. An appgintment was ma
a.m. The subcontractor will pay any expense of the waigt line breaks.
Don stated that the LDWA is going to sell our used.. 2 inchigalvanized pipe to the irrigation
company to get rid of it, for salvage prices.
Leeds RV plans to manifold all meters together”
meter to read. CE

ork party is needed
for Saturday at 9:00

eter. So we will have only one

SUSAN SAVAGE: Kelly Johnson said the sequence wasighanged of the names on the meter

reading list. The secretary will check thls out. The watef meter list should be dated on the
date the meter was read. (If it.wazs® on two days then they put two dates on water list.)
We need to provide a meter

that was presented to the board members to
Susan that she change the contract to two pages.

ve a free hand to correct the problem with the meter readers
i&- motion and all approved.

MEL EVANS OF THE TGWN OF LEEDS: The town is paving some bad spots on the road. We need
to bring up some mster lids (even with the road ) so the paving can be done. Also the town has
received a grant to put in sidewalks and two fire hydrants must be installed. The town wants
to know if the LDWA will put in the plugs. The LDWA discussed the matter and told Mel that
they would put in the fire hydrants.

PAUL DENSLEY: Paul has the newsletter ready to put in next biling. The board all agreed to
use Hussell Peine to dig the 8 inch line to the cement tank.

The board members also walked the line, except a portion that was under water and this can be
walked when water is down. The line looked good.
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July, 10, 1995
Robert Coxey: We had a visit from the Washington County Public Health Department and they
inspected the well, all the vents, and openings on the water line. They wrote us up on clearing
away brush and Debree from around the well,. the gaskets on the lids of the vents, and well
head protection and ledders on the well head protection.

We are up to date on all our water tests and Bob talked to Ken Orton with the Rural Watar
association and he is going to pursue wavering the lead and copper tests for us. He also said
that we need to get started on the spring head protection and Ken wilt help us in any way he can.
Don asked Bob fo take this assignment and see it through.A work party is needsed to clear out
the willows and sagebrush around the spring (Grass can be left) and put new seals on lids.

DON STEPHENS: About a year ago the LDWA approved the National .Geological Survey to study
our well and Don received a call from them wanting to measure our it is in a key.Jocation
to measure the water table. Upon measuring the water, oil was foun
{apparently from over lubricating the pump over the years.) but it ha
so far. This is something we will have to deal with in the near future,
would meter the oil out more accuratsly.
Past due accounts are being cleared up.
Don Stephen's went to the town council mesting and expr
with and co operate with the town. Qur desire |
Trailer needs to have a hand railing installed

DISRUPTED FOR SOME PERIODS OF
CONTRACTOR LAYING NATURAL GAS

EQUIPMENT. ,
WE ALSO ANTICIF" DDING AN 8* LINE FROM THE METER TO THE CEMENT TANK THIS

SUMMER.
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT:  DON STEPHENS 8792441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 8792357 PAUL DENSLEY §79-2206

SEC. TREASURE: SANDRA BROWNING §79-2345 ROBERT COXEY ) 870-2375

August 7, 1895
LDWA MONTHLY MEETING----;_{QLY_ 14,1995

THOSE IN ATTENDANCE: Don Stephens, Robert Coxey, Thomas Stirling, Paul Densley, Susan Savage,
Sandra Browning, and Mel Evans representing the Town of Leeds.

CONDUCTING: President Don Stephens

PRAYER: Susan Savage

MINUTES: Included in the minutes was the quarterly message to the shareholders and it was suggested
by Susan Savage that the person who wrote the article be recognized. And thls was done. Paul Densley
moved to approve the minutes and Robert Coxey seconded the motion a proved.

FINANCIAL STATEMENT: Don Stephens moved that we wait to approve the mir next month because
the check for the sale of the LDWA's 16 acres was not in the financial sta t. And all approved.

EIGHT INCH LINE: Russell Peine has started on the 8 inc

Hussell Peine is charging $5'00 a foot plus bedding .sand. _‘:'jaterial will.run $5.00 to $5.50 per foot.

line past‘the cement tank so it can be

NEW HOMES: Mr. Perry, Bluth, and Hunter are
dwellings and in the city limits. They will be installin
(Bluth and Hunter have submitted thei

- ~hydrant, but it must be up to code.
eir own building inspector, Paul Manis.

The Leeds RV Court put in new meters and
It is the state [aw that water com;:r

& keep for her own reference and Don asked other board members if

of the Geological Report:i [ead
o she can have a copy.

they objected and all appro

SPRINGS: Bert Leany went up to talk to the people on Hogan springs and the water people have backed
off and said they would not do anything until we tell them what we are going to do with run off from
Hogan springs. This water can go under the highway in a pipe and empty into the water that goes into
the Quail Lake. The highway department said this would work fine. The LDWA has a meeting with the
water people on Manday and we are going to talk to them armed with this solutlon And we can guarantee
that it will be accepted. M s Wﬁé mw
WW- (Yt ppete, 4 w 2o Wdtey /

S SOLD YEAR TO DATE: One to RV Park, Ence Realty, and the house next to Cosby.

SUSAN SAVAGE: She reported that she hauled off the weeds from the last work party and is still taking
the readings at the cemetery.




Leeds Domestic Waterusers Assn.
376 South Main Street

PO. Box 460627
Leeds, UT 84746 0627
HDARTEOR
SUSANSAVAGE

VICE PRESIDENT; DON 5TEPHENS 875-2441 THOMAS STIRLING 879-2357
SEC. TREASURE: SANDRA BROWNING  879-2345 BERT LEANY §79-2901

President Gene Hansen Conducting
GENERAL BUSINESS:
1. OPENING PRAYER
" 2. MINUTES: READ and Approve:
3. FINANCE STATEMENT read and Approve:
4, Past Due Accounts: Hand oui, Gene
Debra Green Houss has besen rented o Lefler's -- possibilify to have leflers pay.
5. Tap Sales: _That Need fo be completed or_ canceled within time
Tom Rogers 3/4/93 $500.00 deposit- close out date 9/4/94
S.M. Bullard 7/17/93 $500.00 Deposit-close cut date 1/17/95

NEW BUSINESS:

1. Thad Utley-- Senior park
2. Cemetery water [ should it be free]
3. Lavare Webb- bhid for water
4. Rick Hafen, Report

a. Vole on water shares

b. Babylon Filing

¢. FIC paid on Par time employees  [Sandra]

d. 11 floater taps [can they be recalled] &
5. Application for Special use permit--Need Ie LDWA to authorize application
6. Stockham Water fellow up or loose I8,
7. Appraisal on 16 Acres-Stan Mc Conkie™::
8. Dick Perry ready to go/
8. Marell Walton- has not hooked up meter

10. Joe Jimmerson is building
11. James Herpe!l is building h
UNFINISHED BUSINESS:

2. Filing on Water Rights: Don
a- LDOWA Well

b~ Babylon

c- Hogan Springs ----pressent bid

d- G unters- wants to seli wi

All sold taps fgg:minimum $10.00 Charge
5. Establish Commercial rétes for Businesses in town
6. Springs to Leeds: Extend nipples or Excavate drains on vents, Seal all lids.
7. Bids for Cinder block butidlng door and roof [ Paul Minis wants to bid]
8. Audit books
84 Tap Sales: Nole when present waler taps are sold More waler must be made _avajlable

479 Bud Wall New: Paid for Waler hook up not comptete
480 Van Leavitt New: Paid for

481 Ned Sullivan New: Deposlt $500.00

182 Marell Waiton Mew: Deposit $500.00

485 Joe Jimerson New: Deposit $500.00

486 James Harpal New: Deposit $500.00

Six new taps scoid for 1994- Balance of four to sell
Notice to be sent to Relaters that are interosted,

Close Meeting
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD
PRESIDENT:  DON STEPHENS $70-2441 SUSAN SAVAGE 8§79-2207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY 879-2206
SEC. TREASURE:  SANDRA BROWNING 8792345 ROBERT COXEY 879-2376

August 7, 1995

ROBERT GOXEY: Robert asked if Sandra knew of any letters written to the state on water protection.
She said she knew of none unless Gene Hansen wrote a letter or letters and sent them in. Bob has been
registered to attend a water seminar in St. George on August 3rd. All approved of Bob attending.

TOWN OF LEEDS: Mel Evans told the board members that as they put in the new side walks, some of
the fire hydrants will have to be removed and reinstalled. He asked if the water company will take care
of this assignment. ‘Don Stephens said the water company w it. The pi%tzj?/veen value /5

and L are easy to move. The piping is friction fitting and is never welded togethérw W
Y PIpIng g e ‘ W_

Mel Evans ask if we knew when the Rural Water meeting is being held. Don told Mel it should be in
the Rural Water Magazine and will try to get it for him.

Mel alsc asked if the town could purchase the LDWA's irrigation shares

to buy water and not pay a monthly expense. Jadfeds Zot W

EIGHT INCH LINE: Paul Densley asked if Russell Peine ma
President Don Stephens said that he had.

QY could use a grant

- arrangements for bedding sand and _
Zid

)
Judge made to our Lawyer. We
on. That was probably what the

LEGAL: We received a bill from our lawyer for.a phong;c
ask Mr. Burns to find out what is our status on

call was about. Zwn L lire/ A

CLOROX:, Don Stephens submitted a bill for Clorox to be
wdplile Do)

Susan Savage moved to adjour

r

into the awell. Z

456 Leeds R.V. Houston--
498-Jolyn Hickman 363 Prison-- Transfer
499- Me! Evans:-388 Dr Brooks Transfer
500-Michael Empe New

501 Don Feilding Transfer




.

lLeeds Doméstic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

PRESIDENT: DON STEPHENS 879-2441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 870-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING 879-1345 ROBERT COXEY 879-2376

September 4, 1995

LDWA MONTHLY MEETING -¢-AUGUST 11, 1995

Those in attendance: President Don Stephens, Robert Coxey, Thomas Stirling,
Paul Densley, Susan Savage, Sandra Browning, and Joanne Thornton of the Town
Counsel of Leeds and Alberta Lee.

CONDUCTING AND WELCOME: President Don Stephens

PRAYER: Paul Densley

MINUTES: Minutes were discussed and corrections made. ul Denslely moved to

approve the minutes as corrected and Thomas
all approved.

was in order. The financial statements we]

he four inch meter at Silver Reef that we repaired

URGENT THINGS TO BE DONE
once is frozen up again ang needs tg;be repaired. It is presumed that a pebble is
caught in it. Don Stephens*and Paul:Pensley will work on it Monday.

EASEMENT: We found that we“do not have easement through all the properties
our lines cross. . We have some but not all. Don got plat plans so we can get
drawings made. orge Foulds: has done this in the past, but can not see to do it
now. ' ontacted and will make the drawings. We will take
the plat plans down : We have to update everything and go to the hall of
records and find out whére we have easements and where we do not and acquire
easements where we do not.

We know that we do not have an easement recorded on Glenn Morgan's

property.

DUPLEX: City council member Joanne Thomton and Alberta Lee (a land owner)
attended the IDWA's monthly meeting with the concern as to the cost water
service would be for a duplex. They felt that one water tap ( 40,000 gallons)
was enough for a two or four duplex residence rental.
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

LDWA BOARD

PRESIDENT: DON STEPHENS §70-2441 SUSAN SAVAGE ' 8792207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY 8792206
SEC. TREASURE: SANDEA BROWNING 879.2345 ROBERT COXEY 879-2376

September 4, 1995

The only duplex in town has two water shares and is billed $32.00 a month plus
overages. (When the plumber plumbed the house, he brought one water main out.)
Don Stephens asked to table the duplex issue until the board researches our
records and discusses this problem. Alberta Lee asked the LDWA to clarify the
developer's responsibility on water. Don Stephens told her, the developer
furnishes his own water.

reading. They had a
on chiecked the

WATER READING: Don Stephens asked for Lowther's mg
$60.00 water bill. A new meter was put in 7 or 8 months
meter's accuracy and it was right on.

GASKETS: The only thing left to do for the Cunty Health Department is put new
gaskets on the lids of the air vents on the water, line from the spring down to
the green tanks. Paul Densley suggeste done on Monday with the other
jobs.

HOGAN SPRINGS: Don told the board that h ds to contact Bert Leany and they
will write a report as to how we are going to ‘dispose of the waste water, if we
obtain Hogan Springs. This ‘bie, approved by the hiway department. Such as,
putting a cap on the springs and bringing ‘the water up and put a splitter on it.
Then we will take the reportiup to th State Water Board for the hearing that
will be held sometime after Sg

LEGAL: Rick Hafen called Don and told him that the Town of Leeds has filed on
some water thatiwe had previdusly filed on. He advised us to protect ourselves
by contesting the ion. :Don told Rick Hafen to go ahead and contest it.

EIGHT INCH LINE: As®soon as the 8 inch line is installed; we will need someone
to connect it to the existing line. Paul Densley stated that it will be a big job
and suggested that the board hire someone to do it. Don also felt we need to
put the job out for bid and let professionals handle it. It is something the board
won't be able to do. Don Stephens moved that the board hire professionals to do
the hookup of the new 8 inch line. Robert Coxey seconded the motion and all
approved.

It was suggested that we wait until cooler weather. So we won't use so much
water out of the tank.
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

PRESIDENT: DON STEPHENS 8702441 SUSAN SAVAGE - ’ 879-2207
VICE PRESIDENT: THOMAS STIRLING 879-2357 PAUL DENSLEY 879-2206
SEC. TREASURE: SANDRA BROWNING 879-2345 ROBERT COXEY - 879-2376

September 4, 1895

WELLHEAD AND SPRINGHEAD PROTECTION LETTERS: We need to work on thewellhead and spring
head protection letters. So far nothing has been written, but Robert Coxey
attended a seminar and found out how to go about it.

At this seminar,other water companies ask Robert Coxey who we were insured
with. Sandra Browning said that she would get that information for him.

Robert Coxey was told at this seminar that each water mpany needs to have a

contingency plan if we have bad water. Don told the b
samples monthly and if there is bad water, the board i
state water department will tell us what to do. If it is bad-
have to put it in the paper and notify the sharefiolders. We need a plan of

that the land now belongs to the forest
BLM ground. The water shed on the
spring on the up hill side and 500 feet on theidown hill side. Also certain things
are not '- allowed such as feed:lots, dumplng stations, petroleum pipe hnes and
gas stations. The problem.w j
We can not change the ro

to read the meters and it took five hours. Susan told
the board that there were a number met th caps missing. Also the Krueger's meter is above the

ground. Thomas Stjrling told the board th e Kreugers put in their own meter. Don Stephens
suggested the board:3look at this metef.before winter sets in for it could freeze and break on our side of

the meter and we woll¢

METERS: Susan Savage went with Kells

Thomas Stirling asked if t ealty s meter was fixed.  The valve that shuts off the meter on the top
was broken off. Thomas Stirling's valve is also broken off. Don Stephens asked Thomas to get a list of
meters with broken valves and the LDWA will hire someone to dig up the meters and put in new yokes,

backflow preventors, and valves. Also the LDWA has a few extra lids that can replace the missing ones.

Susan Savage asked when the Johnson's had their last raise and how many meters read at that time. This
will be researched for her.

CEMETERY: Thomas Stirling asked about cemetery water problems. Don told the board that the
cemetery did use the overage of water on last months reading. Carl Seierup said the water was left on
over a period of time.

Robert moved to adjourn
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October 5. 1995
LDWA MONTHLY MEETING ~-SEPTEMBER 8TH, 1995

THOSE IN ATTENDANGCE: President Don Stephens, Robert Coxey, Paul Densley, Susan Savage, and Sandra
Browning. Thomas Stirling was not in attendance.

CONDUCTING AND WELCOME: President Don Stephens.

PRAYER: Susan Savage

MINUTES: Minutes were discussed and Robert Coxey moved to approve the minutes as presented and Paul
Dansley seconded the motion and all approved.

FINANGCIAL STATEMENT: The August 1995 financial statement was not approved at last month's monthly
mesating, so Robert Coxey moved to approve last months financial statement and Paul Densley seconded the
moation and all approved.

After a discussion on the financial statement for September 1995 Susan Savage moved to approve the
financial statement and Robert Coxey seconded the motion and aII approved.

NEW PIPELINE: Sandra Browning presented a bill from Russell Peine for labor and parts for work done on the
new 8 inch line. The board members discussed the bill and then Paul Densley moved to pay Rusself Peine and
this was seconded by Susan Savage and all approved,

BAD METERS: Don Goddard's meter has not moved for a month and needs to be looked at. Alsc Don Fawson said
his meter was not read, but both Don Stephens and Susan Savage with Kelly Johnson read it.

WORK PARTY: The four inch meter at Silver Reef was repaired by Paul Densley and Don Stephens again. There
is only one gasket left to be replaced and that is on top of the cement tank.

COMMERCIAL RATE POLICY: One of the main goal's for this. mesting tonight is to come to a agreement on a
definition of commercial rates versus residential rates.

The Ludlow's have two taps, the church has one tap, the RV park has 5 taps, and the clty has two. Ludlows and
the RV park can be serviced with one big meter (by manifolding the meters).

The city has two taps and can not be manifold because they are on different areas of the town.

Robert Coxey asked why we need a commercial rate. The by-laws would have to be amended if we average out
commercial water usage. Susan Savage said that if we averaged out the water usage for commercial rates it
would give them a cost break and we can not do that.

Commercial often is supplied with a larger size meter. The larger meter is'less accurate.

WATER RATES
Don Stephens put the following material on the blackboard to provide information for the board members as
they make a decisich on commercial rates.

Residential :

Single family dwelling $2500.00 tap

$16.00 per month  one meter 40,000 gallons $1.00 per 1,000 gailons overage.
Owner and rented houses -~Tenant or owner pay water bill.

Commercial:
Multiple family residence (Homass)
One water share/Dwelling same as residential




Bill paid by owner or renter,
Commercial RV park (Multiple dwelling)
QOwner pays all charges --Trailer/meter

Commercial muitiple family apartments-tap $2500.00
one meter and ohe owner
$16.00 monthly service charge per dwelling unit and overages.

Dan told the board that we can hot give an advaniage to a commercial account. This is not a law, but a
regulation of the rural water association.

Rates are used to 1. Defray expenses and 2. Limit water use.

After much discussion and deliberation the matter of commercial rates was tabled and no decisions were made.
An executive meeting was set up for the board in two weeks. In the meantime, they will study the issue and do

some research .

Don asked Sandra to write a letter to the Ludlow's explaining that the board discussed commaercial rates, but no
conclusion was reached and we will let them know as soon as a decision is made. [n the meantime, we will
average their rates for this month. Also Paul Densley was asked to contact Alberta Lee and let her know that
we are still working on the commercial rates and will contact her when this has been accomplished.

Paul Densley asked the secretary to copy the information that Don put on the blackboard about commercial
rates. Then send to board members so they will have a copy.

it was decided that Susan Savage would call around to towns in the area and find out how they bill commaercial
rates. .

WATER RIGHT OF WAY FOR THE EIGHT INCH LINE: Don Stephens found through research, in the hall of records,
that we do not have a right of way recorded in any of the books for installing our pipe lines in Silver Reef, as
we had thought. Don did find two documents ( a survey done in 1967) that put our easement just where we
wanted the line to go and that was through the churches' property and through a small corner of Ken Frandsen's

yard.
Don will check with Rick Hafen, our attorney, about the right of way to get the line through to the meter.  Also
an recorded easement right through Morgan's land is needed.

WELL HEAD AND SPRING HEAD PROTECTION: Robert Coxey is working on this and said it is a full time jub. Bob
has a work book that tells the procedures to follow to complete the project.

RURAL WATER ASSOCIATICN: Ken Orton will be in Leeds on September 28th, 1995 to meet with-the water

board and also memberts of the city planning committee and city council, for a short meeting. He will talk on the
Wali head and Spring head protection and other matters. Thomas Stirling will attend. Also the board decided to
have their exscutive meeting to discuss the commercial rates and wage rates after the meeting with Ken Orton.

NEWSLETTER: Susan Savage will write a newsletter for next months water billing.

Robert Coxey moved to adjourn.




LDWA MONTHLY MEETING —-OCTOBER 13TH, 19895

THOSE IN ATTENDANGE: ‘PRESIDENT DON STEPHENS, THOMAS STIRLING, ROBERT COXEY, PAUL
DENSLEY, SUSAN SAVAGE, AND SANDRA BROWNING. MEL EVANS REPRESENTED THE TOWN OF LEEDS.

CONDUCTIING: President Don Stephens
PRAYER: Thomas Stirling

MINUTES: The minutes were discussed and Paul Densley moved to approve as read, Robert Coxey
" seconded and all approved.

FINANCIAL STATEMENT: The financial statement was discussed and Don Stephens stated that the 16
acres sold to Keith Sullivan should not be an asset on the financial statement any longer and should be
removed. Thomas Stirling moved to approve the financial statement as corrected and Paul Densley
seconded and all approved. ' '

LARGE METER: Don explained to the board the work done at Silver Reef. The meter in the meter vault
was a four inch meter and lines to the vault are six inch and from the vault are eight inch lines, thus
slowing the water flow. Everything in the vault was changed to six inch. (Including the meter.) A
four inch by pass was also put in; metered by the old four inch meter, now everything is metered.

EIGHT INCH WATER LINE: This project is nearly completed except for some finish up work. The cost
will be approximately what we estimated.

PAST DUE ACCOUNTS: There is one big past due accounts and Don Stephens will write a letter to the
shareholder to correct this problem. :

WATER RATES: COMMERCIAL AND RESIDENTIAL

Robert Coxey presented the board members with a new billing process and the board liked it, but
since it is a totally new way to bill; Don wanted the shareholders to be presented with the new billing
program at the annual shareholder's mesting for their approval. The by-laws allow LDWA board
members to set water rates when needed. President Don Stephens proposed that we present this new
billing at the annual shareholder's meeting also proposing that the meters not be read during three
months in the winter to reduce the cost of meters being read.

Susan Savage mentioned that the board talked of doing an analysis on-our income to make sure that we
will make enough to pay our obligations on our loans. We had to raise our rates in order to get our loan
on the water tanks. : _

Don Stephens suggested that an analysis be done by the December LDWA monthly meeting. (Comparing
the amount we make on our rates now and the amount that will be made with the new billing procedure.)
Susan Savage asked that the analysis be completed by the November meeting as it could make a
difference on the 1996 budget; since it is prepared by the amount of money projected to be made in the
coming year. Don Stephens and Thomas Stirling will be responsible to do the analysis.

Don Stephens made a motion that the commercial accounts will remain the same until the end of the
year; when a new rate will go into effect. Susan Savage seconded the motion and all approved. A letter
will be sent to commercial accounts involved in this motion.

REPAIRS: There is a Iéa_k in the cross over by the church. Thomas Stitling called for a hefmit from the
State to work on the road to repair the leak. Blue States was also called. Russell Peine will be given the
job to dig up the pipe. The road will need an asphalt patch when job is completed .

LOSS OF WATER: Don told the board that we almost ran out of water a few days 'ago. The regulator that
fills the cement tank had gotten air blocked and the air shut off the water thinking the tank was full.
The air can easily be bled off and everything is okay for a few months until it happens again. It is the
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nature of the regulator that fills the tank to gulp air thinking the tank is full and shuts off the water.
Robert Coxey asked if there isn't another regulator that would work better. Don said they could not find
any. |t would not take much to continue our eight inch line all the way and put in a regulator and hook
up to the line. Don said we could set everybody's water pressure in town at 85 to 120 pounds and
maintain it forever. Paul Densley suggested that we think of doing something similar by Bert Leany's

place also.

BILLING: Don Stephens will write a paragraph to be put in next months billing to explain what has
happened during the last few months.

" VALVES: There are several valves in town that need to be built up and asphalt put around the area.

Mel Evans of the city told the LDWA that they want to fix the sidewalks and the LDWA has some
meters that are in the sidewalk that need to be fixed or moved. The LDWA will look into this problem
and will work with the city.

WORK PARTY: Paul Densley mentioned that a tree has blown over by the cement tank and must be
removed. Also a tamper proof lock needs to be put on the valve house. This can be done at the same -
time a gasket is put on the lid of the cement tank and a lid (plate)put on the meter vault. Monday at 10
a.m. was agreed upon to do the work.

SOURCE @F PROTECTION PROGRAM: Robert Coxey met with Ken Orton of the Rural Water Association
two weeks ago about the Source # Protection Program. No one from the city attended the meeting even
though they were invited. The Rural Water wants the city to be involved also. Don informed Robert
that Robert Weight of the planning commission will be involved and Mel Evans from the city. Even
though the spring head and well head are not within the city limits; Rural Water still wants city
participation. ‘

The source protection program protects water sources such as our well ‘and spring from contamination.
Two miles around the spring is checked for contamination and then the owner of the property is
determined, which is the Forest Service and then we get a letter from them stating that before they give
any permits and allow any building in the area that they will notify us. The same with the well, only
the BLM owns the property and 1500 feet is the amount instead of two miles. Robert told the board that
we will need to put a six foot chain link fence around the spring and alse the well to protect our interest
there. We will need to get permission from BLM and Forest Service. Would iike to get this done this
Fall. '

Robert Coxey asked that a check for ten dollars be sent to Ken Orton for maps that the LDWA needed.
Also, we need to send a card to the Rural Water magazine and change the address from Gene Hansen to a
board members address. Robert Coxey's was decided upon.

The water testing is all completed for the year and the state has been notified and all is in order. Once
we get the source protection in, the fences up around spring and well then some of the testing we are
doing now will no longer be required. -

Don presented a bill for $45.80 for materials to fix the meter vault at Silver Reef.

TOWN NEWSLETTER: Susan Savage said that she would write a note in the town newsletter on the
merits of the LDWA and the board said it was fine if it was her own ideas and not from the LDWA.

Robert Coxey moved to adjourn.
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Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT 84746-0627

PRESIDENT: DON STEPHENS §79-2441 SUSAN SAVAGE §76-2207
VICE PRESIDENT:  THOMAS STIRLING §79-2357 PAUL DENSLEY §79-2206
SEC. TREASURE: SANDRA BROWNING §79-2343 ROBERT COXEY §79-2376

LDWA MONTHLY MEETING---NOVEMBER 10TH, 1995

THOSE IN ATTENDANCE: President Don Stephens, Thomas Stirling, Robert Coxay, Paul Densley,
Susan Savage, Sandra Browning, Don Goddard, and Me! Evans Representing the town of Leeds.

CONDUCTING: President Don Stephens
PRAYER: President Don Stephens

MINUTES: The minuies were discussed and Susan Savage moved to approve as corrected and Paul
Densley seconded the motion and all approved.

check register of what Western Rock provided for the 8 inch pipe line prc
was not approved until this question is answered. It will be presented at fi
approval.

CHAIN LINK FENCE FOR SPRING: Robert Coxey
need to do to obtain a permit o install a chain link fi
project the LDWA is working on.

3 study on the water in Hogan Springs for the
LDWA to change the point of diversion from that sprin :our well. Upon completing their study, a
background letter was written by Gene and Bert and presen o Don Stephens.

Don Stephens moved that this letter; along with a letter of explanation that Don wrote, be sent to
Kerry Carpenter for his consider. ‘Bensley seconded the motion and all approved. (Don's
letter of explanation will be sen

WATER RATES:

Restructuring the commer t rates must be done before the end of the year. Don did an analysis
on the commercial rates and*fotind that if the rates were changed as was proposed $5,047.64 in
revenues would be lost. Also the LDWA is charging the highest rate for overages in the area at one
dollar a thousand. Eighty cents is the next highest rate on overages charged.

We need to define a commercial rate. Such as, anyone who has a business license is commercial.
Some towns install larger meters for their commercial rates and only cne meter is used.

Businesses considered commercial are:
Rental units, RV Parks, Public places such as, church, cemetery, city building, parks, and post office.
Stores, beauty shop, auto shop, restaurant, and motels are also considered commercial.

The board may have to evaluate each commercial account as to the amount of water used and what it
costs. Things to consider about commercial rates:




Leeds Domestic Waterusers Assn.

45 So. Mesa View Ave

PO. Box 460627
Leeds, UT B84746-0627

PRESIDENT: DON STEPHENS 4792441 SUSAN SAVAGE 879-2207
VICE PRESIDENT: THOMAS STIRLING 479-2357 PAUL DENSLEY 8732206
SEC. TREASURE: SANDRA BROWNING 475-2345 ROBERT COXEY §79-2376

Each meter stands on its own.
Overage will be paid by the month.
Classes of commercial rates:
Apartments.

RV Parks

Manufacturing

Commerce (Cottage industry)
Public meeting house

POocTpLON

Don Goddard said other areas bill commercial rates by the size of line or size of meter.

Paul Densley stated that no matter what size lines or meter a commer
billed for water usage. Various classification of commercial rates can
water used.

us]ness has they are still

relate these to shares on stock in the water company..
many taps are available. [f the commercial tap uses
the 392,000 gallons into the twe million and that.is th
price he would pay. And the rate would be what ev !
plus overage at the rate we decide. Does this sound reas le? We have to make some adjustment to
find a proper billing rate. This must be resolved by the e e vear. Don Stephens suggested that we
table this problem and meet sometime before the next monthly meeting.

Susan Savage was asked to check:with sma
they use to bill commercial rate
The issue of commercial rates was tal

Wwhs lnthe area and get information as to the procedure

Susan gets this information. Then the board will meet.

METER AT SILVER REEF: The LDWA n “hire a contractor to put chip and seal on the turn around at
the meter at Silver Heef Some plants need 1o be replaced and the area cleaned up. The work party will

tephens asked Sandra to look for Howard Humphrey's check 151. He did
not get this canceled check back. Also Bud Lowther's meter was read wrong. Not 782220 but 702220
and should be billed for $16.00. (making the amount of 26,000 gailons used)

DELINQUENT ACCOUNTS: D

THOMAS STIRLING: The 2 inch water line that went across the road and down to Merlin Sullivans place
was replaced by a new line on the church side. It was cut off and circled back to where the old line was.
So that is why, when we open that valve, we were getting water in the road. So we cut it off on the
other side of the street. And the two valves that were in the street were taken out.

Also Don said that the line down by Gene Hansen needs to be looped so we wont have that dead air in the
line.

Thomas said that we have a loop in the line down at Ray Brown's place, but it's closed because we have
to dig down and siraighten the box because we can't get a wrench on it to open the valve.
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Over on Vista there are two valves in a box next to the fence that are in the old existing line and are
no good and need to be busted out of there, lids taken off and covered with dirt. Don Stephens said that
they need to get a back hoe and get this done and black top the area.

PAUL DENSLEY: Paul told the board that they cut up the dead tree at the cement tank and got the gasket
and seal on top of the tank, lock on the valve house, but hand rail was not put on pipe from valve house
o cement tank. This could be done the 15th of November at the next work party. )
ROBERT COXEY: Bob said that he needs the Well Drilier's Log for our Well. Don Goddard said that-=a-
Rhodes on airport road would have a copy. Al the State Engineer should have a copy also.. This was done
in 1976. Robert Coxey suggested that we table the fence project until .next month.

SUSAN SAVAGE: Susan asked about the letter to be sent to our attorney; about the legality of
last years shareholders meeting. It has been sent.
Don Fawson trimmed his hedge so meter readers could read his meter.

The meeting was adjourned.
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LDWA MONTHLY MEETING--DECEMBER 8TH, 1995--AT THE TOWN HALL

THOSE IN ATTENDANCE: President Don Stephens, Thomas Stirling, Robert Coxey, Paul Densely,
Sandra Browning and Mel Evans of the City of Leeds. Susan Savage was ill and not able to attend.

CONDUCTING: President Don Stephens

PRAYER: Robert Coxey

MINUTES: Thomas Stirling made o.ne correction that Mr. Rhodes first name was Al and not Hal.
Robert Coxey moved to approve the minutes and Thomas Stirling seconded the motion and all approved.

FINANCIAL STATEMENT: Thomas Stirling moved to approve the financial’statement:from last month
and Paul Densley seconded the motion and all approved. (Last month the tatement was not
approved until the board members were given a breakdown on the billing 1 Western Rock. The
board felt $700.00 was to much for road base and materials. But special r ad base material was
brought in that was more expensive.)
After some discussion Paul Densley moved to ap

Stirling seconded the motion and all approved.

CHIP AND SEAL: Don Stephens has been trying to find a'‘eompany to do a chip and seal coating at the
turn around at Silver Reef. So far, n y has been available to do the work. When the eight inch

ld the board that, there are two old meter boxes on Vista that are not in use and
e lids can be taken off and a sledge hammer used to break them up.

Thomas Stirling.
need to be removed

LETTER FROM ATTORNEY:: Don Stephens wrote a letter to our attorney, Rick Hafen, in regard to the
legality of the last special shargholder's meeting that the LDWA held. In response, Rick confirmed the
legality of the procedures used and the meeting held.

NEW WATER TAP: Blaine and Wanda Schouten were in attendance at the LDWA meeting to get their
water certificate transferred and this will be done.

NEW HOME: Keith Sullivan met with the LDWA Board to find what he needed to do to get things
organized in order to build a new home for a client. Things seemed to be in order and he was told that a
water certificate would be needed.

ROBERT COXEY: Coy Wiley told Robert Coxey that we were sending his billings to the wrong box
number. Robert Also turned bills in for mileage to Cedar City on water business and copies made at
Kinkos. Robert made a trip to Cedar City to take up the water tests to SUU and then went to Al Rhodes,
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the man who dug our well, to get a copy of our Well Rights Log, Robert was told that the Rural Water
Rights, who has an office in Cedar City would have a copy. We need three copies on hand for future use.
Al Rhodes told Robert to be sure that we change the oil when we start up the well this coming spring.
Robert is writing two letter for the well head and spring head protection program and will have the
board members read them for thelr approval. Also their are signs that the IDWA need to put up that are
required by the state.

The chain link fence, around the well, is in the planning for Spring. The fenced in area will be
approximately 20 feet by 30 feet to enclose the pump house. Razor wire may be used around the top
and a four foot gate was suggested, just enough for a man to get through.

COMMERCIAL RATE CHANGE: The rate change must be completed'
notified befare the end of the year.

The rate change will also be presented to the shareholders at the F
But their approval is not necessary.

COMMERCIAL RATES: Paul Densley told the board that:.we need to comé up with a structurad
commercial rate. ' '

Some suggestions discussed by board members were:

Don Stephens presented three items.

1. Averaging meters is "OUT".

2. Each meter stands alone each month.

3. Increase base rate by ___ X dollars.

Paul Densley suggested that we charge commerciat’
gallons of water (instead of 40,000 gallons). Commercial

Robert Coxey suggested that metess eould be a iarger size.

mercial shareholder

s to $16.00 dollars a manth for 10,000
ounts can recover water rates.

It was decided to table the sue of commercial rates until more research can be done. The board
will meet in executive session soon fo create the new commercial billing procedure.

BAD DEBT: Don Stephens will communicate with the shareholders that are late with payments.

Robert Coxey moved to adjourn.
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ST
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£70-2001
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The agenda for the regular Shareholder's meeting to be held
February shall include the following items;

1- Article IX, section 4 of the Bylaws state in part "To
determine the number of shares to be sold, the Board of Directors
will reserve 310,000 gallons of water per year per Shareholder,
reasonable reserve to support fire fighting, leakage, and other
obligations”.

This is not definitive enough since the amount held in reserve is
not defined.

The Board of Directors proposes that this sentence be
changed to read "To determine the number of shares to be §dld, the
Board of Directors will reserve 392,000 gallons o '
Shareholder. This figure includes a reserve 10 sup
fighting, leakage, and other obligations.”




Balance Sheat as of 1/12/95
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/__\Balance Sheet for the Current Fiscal Year.

Assets .

Curren| Assets Actua
Accounts Aeceivable 4,927.81
Cash 1 . 6,385.34
Cash 2 36,301.63
F5-CD (1611215) 12,254.55
FS-CD (2098481} 10,000.00
FS-CD (9910767} 6,730.87

Total Current Assets 76,600.20

Eixed Assets
82 Storage Tank 89,465.25
- 90 Storage Tank 93,408.19
Furniture & Fixiures 1,234.95
Irrigation Co.S1ck (2 shr... 6,400.00
land (16.73 acres) 48,182.00
Pipalines tank,mtrs hydrn... 245,070.18

Total Fixed Assets 483,760.57

Total Assets 560,360.77
Liabk]lities

Current Liabilities
Sales Tax Payable 11917

Total Current Liabllitles 119.17

Long-Term |iabilities
82 Tanks {Uth Wir Rsrc no... §,461.50

— 90 Tank{Uth Wir Rsrc note) 51,212.83

Total Lang-term Liabllities 57.674.43

Total Llabllities 57,793.60
Oowners Equity

Equity Accounts
Retained Earnings 111,659.87
Stockholder's Equity 391,007.30
Met Income 0.00

Total Equity Accounts 502,567.17

Total Liabllitles and Owners Equity 560,360.77
——

Page 1




LDWA BOARD
PRESIDENT: . DON STEPHENS
VICH PRESIDENT:  THOMAS STIRLING
sac-rmsuaﬁr moaAaao

. 8792207
. B79-2206

. SUSAN SAVAGE " )
... B19-1376

PAUL DENSLEY .
ROBBRT COJCB!’ e

December13 199
TO: COMMERC!AL WATERUSERS

FROM: LDWA BOARD'OF DIRECTORS Lo

1. Pursuant to Artlcle"lO Sectlon 3 of the By!aws, the followmg
changes wrll be made to tne water ose rates fer *he year 1996

A. Rates for smgle famzly resrdences remam the same as 1995
rates. .

B. New and separat rat
and Industrlal uses"*-

C Commercral and-zlndustrlalhuse IS deflned as follows

o shall be ,e"stablished:;fof:Corr_ime\rciaI

Class 1: Industrlal propertres Whlch lncludes manufacturmg
establishments, publlc meetmg places ‘and -those commercral '
operations  where: water.is a.major part of their: busmess, such as;
car wash, taundry facultles, electro’ plating, public’ swimming pool
and etc. Class 1 also: mcludes busrnesses whlch comprrse a mixture

of class. 1 2, or 3 busmesses

Class 2. Properties destgned to accommodate commercia!'
enterprise, such as;: stores, . office. buildings, garages, restaurants,
motels, RV parks, camping grounds and stc. where water isnota

major part of the busmess

Class 3: Multiple famlly dwelhngs, mcl'ude fddplex'e‘s, apartmeht
buildings acqurred to produce income.: .and mobile home. parks where
mobile homes are anchored and . otherwise fixed for long term

~ occupancy and are not servrced by a separate meter for each unit.

D. Specrflcally excluded from commercial rates are those
businesses conducted out of the home where .culinary water use is
incidental to the. business: “and. not:an ‘essential and’ mtegral part of
it. Including’ lnsurance sales, tax preparatron, burldlng contractrng,

arts and crafts, and so forth
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December 1 3 q 995

" E. Changes in rates are as follows AT
1. Overuse charges shall be assessed each month for each meter.

Each meter stands alone forha:ll service connectlons

2. In months whe : meters are not read such as, December
January and February, any overuse shall be averaged for the months

in which the meters are not read e
harge shall r :mam at $16 00 per month

3. The monthly se.rwc_h 3

4. The service charge for commercral users mcludes the first
20,000 gallons. of water used. " The next 20,000 gallons will cost

~ sixty cents per 1,000 gallons used. - For each 1 ;000 gallons over

40,000 gallons per month the cost remains as ES, at $'l .00 per 1,000
gallon ' .

3. New Class 1 rates wrll be revrewed by the board of dlrectors
at the time the service connectlon IS made Rates will be:: '
estabhshed at’ that tlme o

Exrstlng Class 1 rates have been rewewed by the board anid: wull
be the same as’ rates descnbed above

!l be effectlve January 1 1996

6. These new rates
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